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PRC INTERNATIONAL AFFAIRS 


CENERAL 
Foreign Ministry Spokesman Holds Weekly Briefing A l 
Demonstrators Rally in Geneva Against Arms Race A l 


UNITED STATES 


Reportage on Visit by Illinois Governor Thompson 
Guo Feng Receives Delegation 
Economic Talks Held 
Gathering Welcomes Thompson 
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Further on Visit by Li Xiannian to Thailand 
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Amity Group Hosts Li 

Li Hosts Return Banquet 
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Yao Yilin Meets With British Businessman Swire G 1 
France Issues Statement on Cambodian Problem G ] 
Belgium Opposes SRV Attacks on Cambodian Border G 1] 
Denmark Finances Guangxi Cement Plant Equipment G 2 


MIDDLE EAST & AFRICA 


Zhang Jingfu Arrives in Kuwait for 4-Day Visit [ 
Meets Amir, Prime Minister l 
Qian Liren Talks With Visiting SWAPO Delegation I 


ve 


PRC NATIONAL AFFAIRS 


Bo Yibo Notes Problems in Party Rectification K 1 

Hu QiJi Speaks on Combating Unhealthy Practices K 9 

1984 Economic, Social Statistics Communique K 12 

Commentator Discusses Refusing I11-Gotten Gains K 24 
(|RENMIN RIBAO 10 Mar} 

Improving Conditions for Intellectuals Examined K 2 
[GUANGMING RIBAO 9 Mar] 

Paper Supports Joint-Stock Cooperation Growth K if 
[RENMIN RIRAO 11 Mar] 

Economist Continues Debate on Commodity Economy K 2/ 
[GUANGMING RIBAO 17 Feb] 

Central Leaders Hail Founding of Hunan Society K 29 

Sinochem Boosts Foreign Trade Level in 1984 K 29 


PRC REGIONAL AFFAIRS 
EAST REGION 


Shanghai Relaxes Foreign Investment Regulations 
[CHINA DAILY 13 Mar] 


CENTRAL-SOUTH REGION 
Guanedong Checks Excessive Electricity Charges P 
Henan Leaders Attend Young Economists Symposium 
Hunan Controls Social Bodies’ Purchasing Power } 
Hunan Curbs Use of Public Funds To Buy Clothing P 


SOUTHWEST REGION 


Guizhou Sets Up Talent Exchange Service Center Q | 
Yunnan CPC, PLA Leaders Gather To Plant Trees QO |] 


NORTH RECION 


Hebei Measures on Cadre Management Malpractices K 
Nei Monggol on Ending lst Stage Rectification 
(NEIMENGGU RIBAO 4 Feb] 


I. 


/1 


14 Mar 8 


NORTHWEST REGION 


Gansu Ho ! d s Conterence 
Lanzhou Military Awards 
Shaanxi Leader Stré 


SSsts 


Re 


and 


ry 


ert 
— 
c u 


—) 


CHINA 


~~ — 


I. 14 Mar 85 PRC INTERNATIONAL AFFATIRS Al 
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FOREIGN MINISTRY SPOKESMAN HOLDS WEEKLY BRIEFING 


OW130955 Beijing XINHUA in English 0934 CMT 13 Mar 85 


[Text] Beijing, March 13 (XINHUA) -- The Chinese Government has decided to provide 
50,000 tons of relief grain to Africa in the first half of this year, announced a 
Foreign Ministry spokesman today. 


“The Chinese Government and people, deeply concerned about the effects of the drought 
in Africa, heartily sympathize with the African people," said the spokesman at a 
weekly news briefing here this afternoon. “Last year, China donated 120,000 tons 

of relief grain to Africa «nd transported them itself to drought-stricken councries. 
The Chinese Government has recently decided to provide another 50,000 tons of 

relief grain and a certain amour: of small farm tools, medicine and other relief 
materials tc Africa in the first ialf of 1985," the spokesman said. 


He also announced that Chinese President Li Xiannian recently sent a message to 
Chilean President Pinochet, expressing sympathy and solicitude for the people 
affected by an earthquake. The spokesman said that the Chinese Government and 
people are deeply concerned about the strong earthquake *hat struck Chile on 
March 3 and the heavy losses of life and property of the people resulting from it. 


DEMONSTRATORS RALLY IN GENEVA AGAINST ARMS RACE 


OW130921 Beijing XINHUA in English 0645 GMT 13 Mar 85 


[Text] Geneva, March 12 (XINHUA) -- European women's groups and members of the 
international ecology organization "Greenpeace" demonstrated here today against 
the arms race on the occasion of the U.S.-Soviet disarmament talks. 


Among those demonstrating were Federal Germany's Greens Party leader Petra Kelly, 
and Bruce Kent, leader of the British "Campaign for Nuclear Disaramament."” Some 
demonstrators climbed to the top of a jJ0-meter crane facing the Soviet mission where 
the talks took place. They affixed a banner on the crane reading, "Put words into 
action, stop nuclear testing now.” 


A communique issued by "Greenpeace" said, “It is time for the superpowers to show 
their willingness to stop the arms race and all nuclear experiments.” 
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Zheng Silin, chairman of the provincial Commission for Foreign Economic Relations and 
Trade, and (Hoover), head of the commercial department of Illinois, introduced their ow 
economic situations in succession. Responsible comrades of the province and Shenyan 
city, including Wang Guangzhong, Zhang Zhiyuan, Wang Jiyuan, Tang Hongguang, Yu 
Jingging, and Zhang Hongjun, ‘nd responsible persons of other relevant departments, 
including (Chen Jirnxiang) and Li Xishun, attended the trade talks. Illinois government 
officials, inciuding (Phillip Reese), and James Hall, consul general of the Genera! 
Consulate of the United States in Shenyang, also attended the trade talks. 


Gathering Welcomes Thompson 
SK140338 Shenyang Liaoning Provincial Service in Mandarin 2200 G{T 13 Mar 85 


[Excerpts] On the evening of 13 March, more than 1,000 people from all walks of lif. 
in Liaoning Province and Shenyang sathered at the Liaoning People's Theater to warmly 
welcome the Illinois delegation leaded by Illinois Governor James Thompson. 


Warm applause resounded throughout the meeting place when Governor Thompson and other 
distinguished American guests ertered the place at 1830 in the company of Governor 

Quan Shuren, Zhang Tiejun, Zuang Zhiyuan, Tang Hongguang, Yu Jingqing, and Zhang Hongjua, 
as well as other leading comrades of the province and Shenyang. The welcoming raily 

was chaired by (Chen Jinxiang) secretary general of the provincial government, Covern 
Quan Shuren and Governor James Thompson made ebullient speeches in succession. 


Governor Quan Shuren pointed out: Since the establishment of friendly relations betw 
our province and Illinois, cooperation in all fields has unceasingly developed an: 
expanded. Through mutual exchanges, I came to understand that the sphere >of cooper 


between Liaoning Province and Illinois is very broad and our cooperation has food 
prospects. He emphatically pointed out: China's current political and economic situs- 
tions are excellent. We will continue to firmly implement the open-door policy, anc, 
on the basis of equality and mutual benefits, will actively expand cooperation and 


exchanges with foreign countries. 


Governor Quan Shvren highly praised the significance of Governor James Thompson’ 
and his positive contributions to developing the relations between the province an 
llinois. He expressed the hope that the friendly relations between Liaoning Prov! 
ind Illinois will become more lively and continue to develop like the spring. 


In his speech, Governcr Thompson said: My delegation and I arrived in Liaoning 
wo. We were welcomed everywhere. I will never forget this. We are a friend! 
province and state and are friends. Our friendship will remain forever. He p: 
to designate 13 March 1s friendship day between Liaoning Province and Illinois. 
the speeches, Governor Quan Shuren presented a silk banner to Governor Thompson. 
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FURTHER ON FUNERAL FOR KONSTANTIN CdERNENKO 


Bush Arrives 
OW130915 Beijing XINHUA in English 0808 GMT 13 Mar 8° 


[Text] Moscow, March 12 (XINHUA) -- U.S. Vice President George Bush arrived here today 
to attend the funeral of President Konstantin Chernenko, bringing with him a personal 
letter from President Ronald Reagan to Mikhail Corbachev. 


Bush, who had attended tive funerals of Leonid Brezhnev in November 1982 and Yuriy 
Andropov in February 1984, flew in from Geneva and was greeted at the airport by 
U.c. Secretary of State George Shultz who had arrived earlier. 


In an airport statement, Bush said he brought a "message of peace" from Reagan. "We 
have no greater hope and no greater goal than to create a more stable and constructive 
relationship with the Soviet Union,” he said. 


"President Reagan will spare no effort in the pursuit of that objective. It will take 
patience, it will take persistence because we recognize that the United States and 
the Soviet Union have differences on many important issues,” he said. 


"Nevertheless we are ready to bridge those differences andwe hope that the Soviet 


leadership is equally committed to finding solutions to the problems that confront us," 
he said. 


Bush told a press conference at the Geneva airport that “America hopes that within 

the Soviet Union we will see another beginning -- the beginning of a new era of stable 
soviet leadership in which we may progress in sustained movement toward arms reduction, 
the beginning of a new era toward lasting world peace." 


Funeral Held 
OW131615 Beijing XINHUA in English 1534 GMT 13 Mar 85 


\Text] Moscow, March 13 (KINHUA) -- Soviet leaders and Moscow citizens who today 
attended the funeral of late Soviet President Konstantin Chernenko heard newly- 
elected CPSU General Secretary Mikhail Gorbachev vow in his memorial speech to main- 
tain continuity in policies. 


Around 13:00 Moscow time, artillery salvoes thundered across Red Square, the Kremlin 
bells pealed into the still afternoon air on a bleak late winter day and factory, 
ship and train whistles sounded across the nation. 


Delegations from various c.untries, including the Chinese delegation led by Vice- 
Premier Li Peng, attended the funeral. 


Chernenko's coffin was placed near the far right end of a row of graves where past 
leaders lie between the Kremiin wall and the tomb of the nation’s tounder V.1. Lenin. 


Attending today's funeral were Soviet party and government leaders Mikhaii Gorbachev, 
Nikolay Tikhonov, Andrey Gromyko, Viktor Grishin, Grigoriy Romanov, Vladimir 
Shcherbitskiy, Dinmukhamed Akhmedovich Kunayev, Mikhail Solomentsev, Geydar Aliyev, 

Vitaliy Vorotnikov, among others. 
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Mikhail Corbachev, elected CPSU general secretary just hours after the announcement 
of Chernenko's death, presided over the funeral. 


ile said in his memorial speech “The Soviet people are paying a tribute of profound 
respect for a ‘rue son of our party and people, a steadfast fighter for noble 
communist ideals, and a prominent varty and state figure.” 


On the policies of new Soviet leadership Gorbachev said "We will continue to work 
purposefully for realizing the decisions of the 26th CPSU Congress, the 

November (1982) and subsequent plenary meetings of the Central Committee on speeding 
up the country's social and economic development, strengthening its economic and 
defensive might." 


he associated Konstantin Chernenko with the implementation of majo: Soviet foreign 
policy initiatives aimed at terminating the arms race, and said “our party and 
state will continue stepping up efforts in this direction." 


He reaffirmed that the Soviet Union is ready to maintain good neighborly relations 
with all countries on the principles of peaceful coexistence, on the basis of 
equality and mutualiy advantageous cooperation. 


"The Soviet Union has never threatened anyone. But no one will ever be able to 
dictate his will to us," he added. 


Gorbachev Meets Bush 
OW140307 Beijing XINHUA in English 0202 GMT 14 Mar 85 


[Text] Moscow, March 13 (XINHUA) -- Soviet leader Mikhail Gorbachev told U.S. 
Vice President George Bush here this evening that Moscow was ready to improve 
Soviet-U.S. relations with concrete actions, if Washington wished the same. 


A TASS report said they also discussed the ongoing Soviet-U.S. arms talks in Geneva, 
but no details of their discussion were disclosed. 


Gorbachev also met today with British Prime Minister Margaret Thatcher, French 
President Francois Mitterrand and Italian President Sandro Pertini. 


Li Peng at 13 Mar Reception 
OW131554 Beijing XINHUA in English 1545 GMT 13 Mar 85 


[Text] Moscow, March 13 (XINHUA) -- Newly elected Soviet Communist Party General 
Secretary Mikhail Gorbachev, together with other Soviet leaders Nikolay Tikhonov, 
Andrey Gromyko and Vasily Kuznetsov, met this afternoon in the Kremlin with foreign 
state leaders who came to attend the funeral of Soviet leader Konstantin Chernenko. 


The Chinese Government delegation was headed by Vice Premier Li Peng, and included 
Vice Foreign Minister Qian Qichen anc chinese Ambassador Li Zewang. 


Gorbachev tol' Vice Premier Li that he was grateful to China sending a government 
delegation .o attend the funeral. Li congratulated Gorbachev on assuming the 
highest leadership position in the Soviet Union. 


Li wished the Soviet Union great accomplishments in the course of socialist 
construction. Gorbachev thanked Li for his wish. 


> . 
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SOVIET UNION 
La Gorbachev, Li Meet 14 Mar 
W141153 Beijing XINHUA in English 1144 GMT 14 Mar 85 
eorbachov Meets Chinese Delegation" -- XINHUA headline! 


Gorbachev met this noon with Vice Premier Li Peng, head of the Chinese Government 
delegation who came to attend tne funeral of the late Soviet leader Konstantin 


—— eee eee 


i"Li Pene on Sino-Soviet Relations” -- XINHUA headline] 


t he 


(Text! Moscow, March 13 (XINHUA) -—- Improvement of Sino-Soviet relations is in 
interest of not only the two nations, but also peace in the Far East and the world 
is a whole, Chinese Vice-Premier Li Peng said here today. 


He made these remarks while meeting with the Chinese Embassy Staff, other Chines« 
nnel and students in Moscow. 


ureed them to devote their efforts toward that end. 
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Moscow, March 14 (XINHUA) -- Soviet Communist Party General Secretary Mikhail 


» 4 


erall objective of China’s foreign policy, he said, is striving for world pea 


by implementing the principle of independence in international affairs. 


fhe vice-premier is leading a Chinese Government delegation for the late Soviet 
President Konstantin Chernenko's funeral that took place here this afternoon 


On behalf of the State Council, Li extended his regards to all the Chinese working 


studying in the Soviet Union, andbriefed them on the political and economic situat ti 


PC DELMGATION TOURS KIEV, MEETS OFFICIALS 


OW122315 Beiting in Russian to the USSR 1L00 GMT 10 Mar 85 


ext! From 6 to 8 March, the NPC delegation visited Kiev, capital of the Ukrainian 


SSR, where it was warmly received by the Ukrainian SSR Supreme Soviet. ‘Valentina 
henko, deputy chairman of the Ukrainian SSR Supreme Soviet Presidium, met the 
jlelegation on 6 March, and on 7 March gave 1 dinner in honor of the Chinese guests. 


At the meeting, Shevchenko acquainted the delegation with the structural activities 


it 1! leve ; 
blic's achievements in economic construction and increasing the people's welfare. 
Soviet-Chinese relations, shesaid that the Ukrainian people, like al! 


Discussing 


‘ , 
Sov ie 


Union and China in recent years. 


eople, are very pleased with the development of relations between the Soviet 


j= 


ls of the soviets of people's deputies of the Ukrainian SSR and the repu- 
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In his dinner speech, Zhang Chengxian, head ot the Chinese delegation, passed or to 
the Ukrainian people sincere ereetings and feelings of friendship from the Chinese 
people, and highly assessed the immortal deeds of the Ukrainian people in the Patriotic 
War and the enormous achievements in postwar economic construction. 


He said: The Chinese and Soviet pecples are great peoples. Traditional friendship 

exists between them. The Chinese people and Chinese Government sincerely wish to 

establish friendly and good-neighborly relations with the Soviet Union, for this not 
, 


only meets the fundamental interests of the peoples of the two countries, vut benefits 
peace in the Far East and the entire world. 


During their stay in Kiev, the Chinese delegation laid a wreath at the Tomb of the 
Unknown Soldier and visited the Ukrainian State Museum of History of the Great Patriotic 
War, the Kiev Institute of Superhard Materials of the Ukrainian SSR Academy of Sciences, 


and a local sovkhoz. On 9 March, the Chinese delegation left Kiev for Leningrad. 
Meets Fuznetsov 
OW121858 Beijing XINHUA in English 1801 CMT 12 Mar 85 


[Text] Moscow, March 12 (XINHUA) -- Vasiliy Kuznetsov, first vice-president of the 
Presidium of USSR Supreme Soviet met with the visiting delegation of the Chinese 
National People’s Congress headed by Zhang Chengxian, member of its Standing Committee 
in the Kremlin here today. 


Zhang conveyed to Kuznetsov the cordial greetings and good wishes trom Chairman Peng 
Zhen of the Chinese N.?.C. Standing Committee. 


Kuznetsov expressed thanks on behalf of the Supreme Soviet and in his own name and 
asked Zhane to convey his best regards to President Li Xiannian and Chairman Peng Zhen, 
as well as the Chinese people. 


Zhang then expressed deep cc .adolence on the death of the Soviet leader, Konstantin 
Chernenko who passed away on Sunday. 
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yx DPRK CHARGES U.S. CUARDS VIOLATE AGREEMENT 


OW130911 Beijing XINHUA in English 0737 GMT 13 Mar 85 


[Text] Pyongyang, March 13 (XINHUA) -- U.S. security guards have been entering the 
joint security area in Panmunjom with automatic weapons and in excessive numbers, 
sxccording to the KOREAN CENTRAL NEWS ACENCY (KCNA). 


The Americans have made threatening gestures and used searchlights to blind Kvrean 
security personnel, the KCNA reported. 


Such acts vaolate agreements between Korean and the U.5., and intensify the atmosphere 
in the area, said the Korean-Chinese side at a meeting of security men held on 


, 


March id2Z. 


he delegation of the Korean-Chinese side warned that the security of the area would 
be further threatened if such acts continue. 


He pointed out that peace in the joint security ares is more important than in any 
ther irea,. 


he demanded that the U.S. investigate the violations and take precautions against 
their happening again. 


DPRK WORKERS PARTY DELEGATION VISITS HAINAN 


HK131550 Haikow Hainan Island Service in Mandarin 0400 C™ 12 Mar 85 


‘Text! Headed by Hyon Joon-Keuk, first deputy director of the Central International 
Department of the Workers Party of Koree Central Committee, the delegation of the 
International Department of The Workers Party of Korea paid a friendly visit to our 
region from 7 to 9 March. 


Teosen, member of the Hainan Regional CPC Committee Standing Committee, went 
to the airport to welcome the distinguished guests upon arriva) in Haikou. On 
behalf of the Hainan Regional CPC Committee and the Hainan regional government, he 
gave a banquet in honor of all members of the delegation, 


urine their stay in our region, the delegation’s members visited the state-run 
Xinlone Huagiao farm, the Xinglong experimental station of two Huanan tropical crop 
estitutes, and the Hainan branch of the institute for the exploitation and study 
lictnal herb resources oS the Chinese Acaden Medical Sciences, They also 
visited and went sightseeing to the Wugong Temple, Haikou City, and the coasts in 


ONG PING MEETS KYODO DEPUTY MANAC'NG EDITOR 


OW110941 Beijing XINHUA in English 0853 GMT 11 Mar &# 


‘Text! Beiiing, March 11 (XINHUA) -- Chinese State Councillor Song Ping met Yoshio 
falfma, deputy managing editor of the KYODO NEWS SFFVICE of Japan, and his wife 
here this afternoon, 


wrine the meeting which took place in the Great Hall of the People, song Ping, also 
minieter i. charge of the State Planning Commission, answered quetions raised by 
Teties on China's economic and trade relations with Japan, the Sov‘et Union and the 


nited states. 


sasy The Japanese visitors have come as guests of t'.c GUANGMING DAILY. 
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KYODO Report 


11255 Tokyo KYODO in English 1237 GMT 11 Mar 85 


[Text] Beijing, March 11 KYODO -- Song Ping, Chinese state counci’ . ‘hairman of 
the State Planning Commission, said Monday that China and the Sov Un on are holding 
consultations on Soviet aid for renovation und modernizaticn of i “9 facilities, 


including coal mines, built with Soviet assistance during the 1950s. 


He said this in an exclusive interview with Yoshio Tajima, depety managing editor of 
lapan’s KYODO NEWS SERVICE, in the Great Hail of the People here, Song confirmed that 
1 deputy premier will visit the Soviet Union in around June to sig:. a long-term 
(1986-1990) economic and trade agreement between the two countries. He said trade 
between China and the Soviet Union is likely to increase substantially in the years 
head, indicating that it could pass 26 billion dollars in five years. 


ilso made wide-ranging remarks on subjects including China's seventh five-year 
nomic plan and atmoic power agreements with the United States and Japan. 


He said he will visit Japan in mid-April at the invitation of the Ministry of 

nternational Trade and Industry (MITI), and the National Lund Agency. He said he wants 
talk to Japanese officials about economic and technical cooperation between the 

two countries in hopes of obtaining reference datafor China's Seventh Five-Year Plan. 


uching on delay in the formal signing of a China-U.S. atomic energy agreement, Song 
the problem lies with the U.S. rather than the Chinese, pointing to U.S. congree- 
sional demands for a guarantee of peaceful use. The agreement was initialed when 
resident Ronald Reagan visited China in April last year. Song said the agreement wil] 
be signed eventually. He added that China is waiting itor a U.S. reply, and has said 
ill it bas to say. He thus indicated the two countries have entered the final stage 
working out problems, including inspection. 


he Chinese official said there should be no obstacles set up to the transfer of atomic 
wrev-related technology, now that many countries have it. Also referring to a delay 

in a Japan-China atomic energy agreement, Song eapressed concern that Japan might be 
fected by the U.S. attitude. 


idmitted that the Seventh Five-Year Plan has been delayed, and will not be brought 
, , . a ; _ ’ — - ' 
mye the Third Session of the National People’s Congress scheduled for late thi 
th. he said. A draft will be debated at a national convention of Communist Party 


e-resentatives in Sentember,. and details wili be threshed cut by the end of the 


ir, he said. He attributed the delay to the problem of price adjusizm~nts, intimating 
that the plan is being strongly influenced by a reform of the urban economic structure 
er wa mee ihe second half ol! ist year. 
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Amity Group Hosts Li 
Beijing XINHUA in English 1210 GMT 13 Mar 85 


ngkok, March 13 (XINHUA) -- Visiting Chinese President Li \iannian was the 
at a luncheon given by the Thailand-China Friendship Association hore today. 


ing on the occasion attended by 400 celebrities, President Li said he was verv 
to meet Chatchai Chunhawan, chairman of the association, and friends from various 


les who have long been devoted to Sino-Thai friendship. 
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said that over the vears, Chairman Chatchai and all members of the association have 
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rking tor the deepening of friendship and cooperation between the two countries 


oe i 
igh respect among the Chinese people. 


»< id th ‘Onvwiction ¢t!} 
Ccasocu ate VWViivatvtaWvWba i 


hat Sino-Thai friendship will grow with the joint efforts 


he two governments and peoples. 


reviewing his association's success in promoting the friendship and understanding 
{ said that the next major endeavour of his association 
be to promote close economic cooperation between the two countries, particularly 


’ } oo “ | 1 
1 the two pi ople >» Lnatcna 


exchange of advanced technologies through the establishment of joint ventures or 


[7 - ! : - 
reign-owneda projvects. 


was conferred the honozary degree of doctor of 
in economics by Professor Prapatsana Uaychai, chairman of the council of 
it University, in recognition of his "most distinguished achievements in the 
»f finance, economic planning, international trade and cooperation.” 


oe 


nt Li is the first foreign head of state to be conferred such a degree bv the 


4 ? 
Li Hosts Return Banquet 
ijine International Service in Thai 1330 GMT 13 Mar 85 
‘ W ’ s 
President Li Xiannian and Madame Lin Jiamei on the evening of 13 March 


1 dinner reception for his Majesty King Phumiphon Adunyadet at Sala Sahathai 


khom. Crown Prince Wachiralongkon, Princess Sirinthon, other members of the roval 


5 


Prime Minister General Prem Tinsulanon, and several other hich level government 
ted 


to the function. 


lent Li Xiannian proposed a toast and delivered a speech. He said: Although my 


to vour uuntry is short, I have spent happy and memorable days thanks to the 
htful we me accordee to me. TI have been granted an intimate audience with his 


tv tl in . hav eld of ficial consultations with Prime Minister Gen Prem 


lanon in a sincere manner. Both sides are very happy that the relations between 
untries have greatly developed during the past 10 years. They are also con- 
future development in the next 10 years. During my visit, I have observed 

ic development projects of Thailand and have met with figures in the various cir- 
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T um impressed by the Thai people's feeling of kinship toward the Chinese people. I 
have also learned from the numerous experiences of your country that could serve us as 
a good example. The present visit has highly impressed me and will remain fond in m 
memory. 


His Majesty King Phumiphon Adunyadet proposed a toast to the friendship between Thailand 
and China. The party was marked by an atmosphere of cordiality. 


Leaves for Chiang Mai 
OW140959 Beijing XINHUA in English 0943 CMT 14 Mar 85 


[Text] Bangkok, March 14 (XINHUA) -- Chinese President Li Xiannian and his wife Lin 
Jiamei, accompanied by Thai Princess Sirinthon, left here this morning for Thailand's 
second largest city of Chiang Mai to continue his five-day state visit 


President Li, who has been in Bangkok for three days, was seen off at the military air 
terminal of the Bangkok international airport by King Phumiphon Adunvadet, Crown Prince 
Wachiralongkon, Prime Minister Prem Tinsulanon and top government officials and military 
officers. 


A formal seeing-off ceremony was held at the airport. After reviewing a guard of honor 
while national anthems of both countries were played, the Chinese president was accom- 
panied by the king onto a special plane of the Roval Thai Air Force. 


Earlier this morning, President Li went to the Chitralada Villa, the royal residence, to 
bid farewell to the king. 


As the motorcade proceeded from the king's residence to the airport, tens of thousands 
of people turned out and lined the main streets in the town to say bon voyage to the 
Chinese leader. 


Thai Officials Discuss Visit 
OW130652 Beijing XINHUA in English 0635 GMT 13 Mar 85 


{"Chinese President's Visit to Thailand Strengthens Thai-Chinese Friendly Relations, Say 
Thai Officials (by Yang Mu)" -- XINHUA headline] 


[Text] Bangkok, March 13 (XINHUA) -- Chinese President Li Xiannian's stace visit to 
Thailand will surely result in deepening the great friendship and understanding between 
Thailand and China and expanding and enhancing economic relations between the two coun- 
tries. 


This is a common assessment made by senior officials and prominent figures of Thailand 
in exclusive interviews with XINHUA on Chinese president's visit here. 


Khukrit Pramote, former prime minister and president of the Socialist Action Party, said 
that the Thai people regarded the visit as an occasion of happiness and honour, because 
China has sent for the first time her highest representative to Thailand in the thousand- 


year-long history of friendship between the two countries. "His Fxcellency Li's visit 
coincides with the upcoming tenth anniversary of the founding of diplomatic relations 
between our two countries. This adds splendour to Thai-Chinese history,” Khukrit 


stressed. 


Thai Foreign Minister Sitthi Sawetsila said that President Li's visit has aroused a 
} 


strong feeling of friendship among the whole Thai people. The visit would 
contributions to peace and stability in Southeast Asia. 


surely make 
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Praphat Limpraphan, deputy foreign minister in charge of economic links with foreign 
countries, was elated at the signing of two agreements -- the agreement on the promo- 
tion and protection of investments and the agreement on the establishment of the joint 
committee on economic cooperation between Thailand and China. "This event may be regar- 
ded as a new stage of economic cooperation between our two countries. I am sure the 
agreements will encourage mutual investments, promotion -f trade and closer links 
between economic and commercial circles of our two good-neighbourly countries," he said. 


Prasong Sunsiri, secretary-general of the Security Council, saic, "Bangkok has not yet 
witnessed such a mammoth and rousing welcome to a head of state of a foreign country in 
the past two decades. It may be said the hottest welcome, warmest welcome is not enough 
to describe the happy event.” 


Other Officials Comment 
OW132015 Beijing XINHUA in English 2004 GMT 13 Mar 85 


[Text, Bangkok, March 13 (XINHUA) -- The good-neighborly relations between Thailand 
and Chin- would be solidifed by the current visit of Chinese President Li Xiannian, 
former Thai Prime Minister Kriangsak Chamanan told XINHUA here in this evening. 


Kriangsak was entertained at a farewell banquet given by Chinese Fresident Li Xiannian 
and his wife Lin Jiamei. He said: "We Thai people are very glad to have an opportunity 
to receive China's head of state in our own land. I am convinced that China will attain 
its goal of four modernizations we look forward to the exchange of more visit between 
the Thai and Chinese people." 


Chatchai Chunhawan, chairman of Thailand-China Friendship Association, was also present 
at the banquet. He recalled his first visit to China and meeting with Li Xiannian. 
"Since then IT have met him many times," he said. "I felt quite excited to receive him on 
Thai soil." 


He acclaimed as an achievement of the visit the signing of two economic agreements which, 
he said, would surely carry forward Thai-Chinese economic cooperation. 


Chin Sophonpanit, honorary chairman of the board of directors of the Bank of Bangkok, 
said that many bankers and entrepreneurs feel much encouraged by the signing of the two 
agreements to do more business with China. 


Military Leaders on Cambodia 
OW131859 Beijing XINHUA in English 1847 GMT 13 Mar 85 


[Text] Bangkok, March 13 (XINHUA) -- Chinese and Thai military leaders held talks here 
today on Kampuchea during Chinese President Li Xiannian's visit here. 


According to sources close to the talks, Deputy Chief of General Staff of the Chinese 
People's Liberation Army Xu Xin exchanged views with Chief of General Staff of the Thai 
Armed Forces General Pathom Soemsin and other Thai top military leaders on international 
issues of common interest, especially the Kampuchean situation. 


They shared identical views on the issues discussed, the sources added. 
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SRV SPREADS ‘PROPAGANDA’ DURING HAYDEN VISIT 


vwWi350840 Beijing XINHUA in English 0808 GMT 13 Mar 85 
{("Hanoi's Latest False Propaganda, Diplomatic Maneuvers" -- XINHUA headline] 


[Text] Beijing, March 13 (XINHUA) -- The Vietnamese authorities have taken advantage 
of Australian Foreign Minister Bill Hayden's recent visit to Hanoi as an opportunity 
to spread its lying propaganda and execute its diplomatic maneuvers over its Kampuchea 
issue. 


Hayden visited Vietnam from March 6 to 9 as part of his tour of Seutheast Asia including 
Malaysia, Thailand, Laos, Vietnam and Singapore. 


Hayden revealed at press conferences in Hanoi and Bangkok that during his talks with 
Vietnamese Foreign Minister Nguyen Co Thach, the latter, despite the fact that Vietnam 
itself had unleased the armed invasion of Kampuchea, and slaughtered thousands of 
Kampuchean civilians actually charged the Kampuchean resistance forces with having 
“committed many war crimes." Thach insisted on "the removal of Pol Pot and his group" 
as the pre-requisite for a Vietnamese troop withdrawal and a settlement of the 
Kampuchea issue. 


According to an A.P. report, Vietnamese envoy to the United Nations Hoang Bich Son 
unintentionally revealed Hanoi's motive for laying down the above precondition, when 
he said at a news briefing on February 21 that of the three Kampuchean resistance 
forces, “the much larger Pol Pot forces are like a ‘banyan tree’ which shelters the 
plants of Son Sann and Sihanouk." The A.P. report quoted him as saying, “If Pol Pot's 
forces are wiped out, the banyan tree is cut down, you don't have to try to destroy 
the other plants." 


However, despite its strenuous efforts in the current dry season offensive, Hanoi has 
failed to achieve its objective of eliminating the Kampuchean National Army. 


The Hanoi leaders told Hayden that “removal” did not mean “elimination.” What they 
wanted, they said arrogantly, was that the resistance forces “lay down their arms” and 
be treated with "leniency". They further said that in future elections in Kampuchea, 
there would be only one legal political party, the Kampuchean Communist Party fostered 
and controlled by Hanoi, and others could run as independents. 


Hayden also disclosed "a series of steps" proposed by Thach for a “solution on the 
Kampuchean problem", including direct talks between Heng Samrin and Sihanouk, resolution 
of the Thai-Kampuchean, Thai-Lao and Sino-Vietnamese border problems, dialogue between 
Indochina and ASEAN and an international conference on the security of the region. 


By proposing these "steps", Vietnam is apparently trying to evade the fact of its 
aggression in Kampuchea and to create confusion which could provide Hanoi with a pre- 
text to continue stationing its troops in “ampuchea. 


Hayden told the Vietnamese leaders in ' s that Australia stood for the withdrawal 
of Vietnamese troops from Kampuchea. fF this, they would become “occupation 
troops.” But he added that Australia 
military presence in Kampuchea. 


rands" the reasons of the Vietnamese 
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He sai.. efferts should be made to create conditions under which Vietnamese troops could 
and mucc withdraw while Pol Pot would be prevented from returning to Kampuchea. He 
said his goverrment believed that consultations or conferences attended by Pol Pot 
would yield no results. 


Under the arrangements of Hanoi, Hayden met and held talks with Hun Sen, “premier and 
foreign minister" of the Phnom Penh regime, in Ho Chi Minh City on March %. An AFP 
report from Bangkok said the Hayden-Hun Sen meeting which lasted for over two hours 
came as a surprise to observers. 


After his visit to Hanoi, Hayden briefed Thai Foreign Minister Sitthi Sawetsila 

in Bangkok on March 10 on his talks with Vietnamese leaders. But he was told by Sitthi 
that the Vietnamese were playing a double game. On March 11, Hayden arrived in 
Singapore and held talks with his Singapore counterpart Suppiah Dhanabalan. The 
Singapore foreign minister said after the talks that Hanoi had showed no sign of any 
desire to solve the Kampuchea issue. He said Hanoi's proposals were aimed at diverting 
attention from the Vietnamese occupation of Kampuchea and cheating those who oppose 

to it. Hayden reportedly acknowledged in Singapore that the spillover of Vietnam's 
offensive against the Kampuchean resistance fighters into Thailand had posed a 

setback to his efforts to help wediate an end to the conflict. 


PHILIPPINES DEPLORES SRV'S THAI INCURSIONS 


OW131922 Beijing XINHUA in English 1911 GMT 13 Mar 85 


[Text] Manila, March 13 (XINHUA) -- The Philippines deplored Vietnamese incursion into 
Thai territory and urged Vietnam to order its troops to leave Thailand, a Foreign 
Ministry's press statement said here today. “The Philippines views with grave con- 
cern the repeated armed incursion of Vietnamese troops into Thai territory in the 
course of its military operation against Kampuchean camps," the statement said. 


"The Philippines restates the view that the continued presence of Vietnamese troops 

in Kampuchea has been the root cause of tension along the Thai~Kampuchean border and 

of instability in Southeast Asia," the statement said. The statement reiterated the 
Philippine Government's call for the withdrawal of all Vietnamese troops from 

Kampuchea in accordance with relevant resolutions of the United Nations General Assembly. 
The Philippine Government also asked Vietnam to consider the ASEAN proposal for a bs 
political settlement of the Kampuchean problem. 


UN SECRETARY ON THAI-CAMBODIAN FIGHTING 


OW132019 Beijing XINHUA in English 2012 GMT 13 Mar 85 


[Text] United Nations, March 13 (XINHUA) -- The United Nations secretary-general, 
Javier Perez de Cuellar, today expressed “serious concern over the escalation of 
fighting along the Thai-Kampuchean border.” At a regular news briefing today, the 
spokesman of the secretary-general stated that the U.N. chief was following with serious 
concern the escalation of fighting on the Thai-Kampuchean border and was especially 
worried by reports of armed incidents between Thai and Vietnamese troops. “As the 1 
sec retary-general repeatedly emphasized during his recent trips to the region, no 
durable solution can be brought about to the Kampuchean problem by military means. 

He remains convinced that the restoration cf peace and stability can only be achieved 
through a process of genuine negotiations, which the parties concerned should seek 

with renewed determination and good faith", the spokesman said. 


ta‘? 
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WESTERN EUROPF 


UK MINISTER SEES ‘GREAT POTENTIAL’ FOR PRC TRADE 


ee ---— — ee ee 


OWi20140 Beijing XINHUA in English 1746 GMT 11 Mar 85 


|Text} Hong Kong, March ll (XINHUA) -—- British Minister Without Portfolio “Lord David 


Young said here today that there was great potential for increase in trade between 
China and Britain and between Britain and Hong Xong. 


He made the remark at a reception given by the Hong Kong General Chamber of Commerce. 
A 1/-member tra’: delegation led by him arrived here Saturday and is to return to 
Britain tomorrow. He said: "The scale and warmth of our reception in China where we 
met 10 ministers, including Prime Minister Zhao Ziyang and Vice-Premier Li Peng, was 
a clear indication that the Chinese wish to do more business with us." 


"A number of the members of the mission signed important agreements and understanding: 
while we were in China which the companies conceraed believe are likely to result in 
sizable contracts over the next few vears," Lord Young adde?. He said: "Current 
developments in China clearly also offer major opportunities for Hong Kong itself which 
businessmen here have, characteristically, not been slow to grasp. UK companies con- 
tinue to be extremely keen to work with Hong Kong companies in their approach to the 


>? 


Qf 


China market," he added. 


YAO YILIN MEETS WITH BRITISH BUSINESSMAN SWIRE 


OW130734 Beijing XINHUA in English 0715 GMT 13 Mar 85 


\Text] Beijing, March 13 (XINHUA) -- Chinese Vice-Premier Yao Yilin met with John Swire, 


chairman of the John Swire and Sons Ltd, and his party in the Great Hall of the People 
here this morning. 


fhe John Swire and Sons Ltd, a time-honored corporation, specializes in handling 


business of machine-building, trae rtatioa, international trade, tourism, real estat: 
and insurances. Last year it set u ermanent office in Beijing. Swire and his 
party will discuss matters on setting wy int ventures with the China International 


[rust and Investment Corporation. 


During the meeting Yao said he appreciated the British company's positive attitude 
toward investment in China and hoped for further cooperation between the two countries. 


FRANCE ISSUES STATEMENT ON CAMBODIAN PROBLEM 


W130913 Beijing XINHUA in English 0739 GMT i3 Mar 85 


\Text}) Paris, March 12 (XINHUA) -- The French Government reiterated today that the 
mily solution to the Kampuchean problem lies in the withdrawal @f foreign troops from 
Xampuchea and the self-determination ot the Kampuchean people. 


The Ministry of External Relations said in a statement that the French Government is 
rcutely concerned” about the escalating military actions along the Thai-Kampuchean 
border, especially the Vietnamese attacks on the Ta Tum camp in Oddar Meanchey Provinc: 
The French Government stressed that such Vietnamese actions have created “grave conse- 


uences for the Thai and Kampuchean people of the region. 
BELGIUM OPPOSES SRV ATTACKS ON CAMBODIAN BORDER 
OW131748 Beijing XINHUA in English 1610 CMT 13 Mar 55 


iText! Brussels, March 13 (XINHUA) -- Belgium today strongly denounced Vietnam's 
attacks on the Kampuchean people and incursions into Thai territory. 
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A spokesman for the Belgian Foreign Ministry told reporters today that Belgium was 
deeply concerned by the latest developments in Kampuchea and on the Thai-Kampuchean 
border. The spokesman said that while numerous steps are being taken toward a 
peaceful solution to the Kampuchean problem, the Vietnamese troops continue their 
attacks on the Kampuchean people and incursions into Thai territory, in defiance 
of the U.N. Charter. 


Belgium demands that Vietnam cooperate in finding a peaceful solution to the 
Kampuchean problem, including the withdrawal of all foreign troops from Kampuchea 
and recognition of the right of self-determination for the Kampuchean people, 

he said. 


DENMARK FINANCES QUANGXI CEMENT PLANT EQUIPMENT 


0W090727 Beijing XINHUA in English 0636 GMT % Mar 85 


[Text] Nanning, March 9 (XINHUA) -- New equipment financed with credits from Denmark 
is being installed to expand the Liuzhou cement plant, according to the Guangxi Bureau 
of Building Material Industry here today. 


Imported under a compensation trade deal with the Smidth Company of Denmark by 
compensation trade, the factory is designed to produce 3,200 tons of clinker daily 
and 1.06 million tons of silicate cement a year. The expansion started in February, 
1984 and will be completed in August, 1986. The foundation of the main building 
has been completed and installation of the kiln, preheating tank, crushing and 
grinding machines stared two months ahead of schedule. 


The project is part of a scheme to expand Guangxi's building materials industry by 
using abundant local mineral deposits and foreign funds, a bureau official said. 

"We plan to bring in more foreign funds, and import more new technology and equipment 
to boost cement and glass production and to build decorating, heat preserving, light 
and high-strength building material plants,” he said. 


Great reserves of limestone, quartz, talcum, gypsum, marble, granite, barite and 
kaolin have been found in Guangxi. Limestone deposits extend through 60 percent of 
the region, with reserves of 1.5 billion tons in 30 mining zones. Earlier, the 
region imported mining equipment, instruments and means of transport from Japan. 
Marbles slabs processed with equipment imported from Europe will soon be sold in 
Hong Kong and Macao. 


nas I. 14 Mac 85 PRC INTERNATIONA TI L\FFATIRS I 1 


MIDDLE EAST & AFRICA 


tt* ZHANC JINGFU ARRIVES Li KUWAIT FOR 4-DAY YISTT 


---+-s-- 


OW130923 Beijing XINHUA in English 0657 CMT 13 Mar 85 


[Text] Kuwait, March 12 (XINHUA) -- A Chinese Government economic delegation 
headed by State Councillor Zhang Jingfu arrived here today for a four-day visit. 
The delegation was met at the airport by Kuwaiti Minister of Oil and Industry 
"Ali al-Khalifah al-Adhbi, chairman of the petrochemical industries company 

"Abd al-Baqi al-Nuri and managing director of the Kuwaiti Fund for Arab Economix 
Development Faysal al-Khalid. Chinese Ambassador Yang Fuchang was also present. 
Zhang told reporters at the airport that he came to exchange views with ‘Ali 
al-Khalifah al-Adhbi and other Kuwaiti friends on expanding economic and trade 
cooperation between the two countries. 


The delegation will be received by Amir Jabir al-Ahmad al-Sabah and prime minister 
Sa'd al-Salim al-Sabah. It will also hold discussions with other Kuwaiti 
officials on Sino-Kuwaiti economic, trade and technical cooperation. 


The delegation had visited Iran and Turkey before arriving here. 
Meets Amir, Prime Minister 
OW131907 Beijing XINHUA in English 1852 GMT 13 Mar 85 


- {Text } Kuwait, March 13 (XINHUA) -- Kuwaiti Amir Jabir al-Ahmad al-Sabah today 
met with visiting Chinese State Councillor Zhang Jinefu. The Chinese state 
councillor conveyed a message from Chirese President Li Xiannian, which included 
an invitation to the Kuwaiti amir to visit China. 


The amir expressed his thanks to the Chinese president and said he is willing to 

= visit China when convenient for both countries. An exchange of visits between 
leaders of the two countries would help enhance understanding and friendship between 
the two peoples, le said. He expressed satisfaction with China and Kuwaiti's 
bilateral cooperation in various fields. 


Meanwhile, Kuwaiti Crown Prince and Prime Minister Sa'd al-Salim al-Sabah also met 
. the Chinese state councillor today and held talks with him on bilateral relations. 


Zhang, who heads a Chinese Government economic delegation, arrived here yesterday 
for a four-day visit. 


QIAN LIREN TALKS WITH VISITING SWAPO DELEGATION 


OW111224 Beijing XINHUA in English 1044 GMT Ll Mar 85 


[Text] Beijing, March 11 (XINHUA) -- Oian Liren, head of the International 
Liaison Department of the Chinese Communist Party Central Committee, held 
first round of talks with a delegation from the South West African People's 

: Organization of Namibia (SWAPO) led by its President Sam Nujoma here this afternoon. 
It was learned that during the talks President Nujoma gave an account of the 
SWAPO and the Namibian people's struggle for national independence. 


Li Shuzheng, deputy head of the International Liaison Department of the CPC 


Central Committee, was present. The two sides are expected to continue their 
talks on issues of common interest tomorrow. The delegation arrived here this 
morning at the invitation of the CPC Central Committee. 
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BO YIBO NOTES PROBLEMS IN PARTY RECTIFICATION 


OW140230 Beijing XINHUA Domestic Service in Chinese 0208 GMT 12 Mar 85 


[Text]! Beijing, 12 Mar (XLNHUA) -- Bo Yibo, permanent vice chairman of the Central 
Commission for Guiding Party Rectification, delivered an important speech on 

February at a work meeting on second-stage party rectification. Excerpts of the 
speech follow: 


This meeting is held at a time when first-stage party rectification is about to 
finish, and second-stage party rectification has begun to be carried out in groups. 
It is an extremely important meeting. Today, first of all, I will speak on a 
6-point opinion: 


lL. On the Work of First-Stage Party Rectification 


On the whole, the work of party rectification during this stage developed healthily 
and produced positive results. In particular, it produced prominent resuits in uni- 
fying thinking, rectifying the guiding thought for work in various specialized fields, 
and promoting reform and economic growth. Through this stage of party rectification, 
we have gained some important experiences: 1) The series of erroneous "left" 
methods used in previous political movements have been completely discarded. 

2) Attention has been paid to learning the new way to correctly handle the contra- 
dictions within the party in conjunction with practice in the course of party 
rectification. 3) We have persisted in solving only the problems existing within 

our party without rectifying our friends outside the party and the masses. 4) 

we have persisted in linking party rectification closely with reform and economic work. 
These achievements and experiences must be affirmed. 


However, we must adopt a serious attitude toward and make a truthful estimate of the 
problems and “inadequacies” ie:t over from the first stage of party rectification. 
For example, regarding rectification of work style, some problems have been solved, 
but the results are not remarkable; or in other words, they do not add up to much 
(this includes the work done by those who are doing this job and who are present 

here today). In particular, regarding new unhealthy practices, there are the problems 
of being unable to discover them promptly, being slow in action, and not daring 

to correct them or not striving hard to correct them. In general, not enough 

effort has been made to strengthen discipline, so the phenomenon of lax discipline 
still exists in a number of units (including some units which have achieved 

fairly good results in party rectification) and is rather serious in some of them. 

In addition, some units have failed to carry out in-depth education on total negation 
of the "Great Cultural Revolution" and the work of identifying and expelling the 
"three types of persons.” 


For this teason, the units engaged in first-stage party rectification should not 
think that everything is fine with th. conclusion of their party rectification 

work. Even those units that have done well in party rectification still need to 
test, prove, consolidate, and carry forward their achievements. Those units with 
problems still left over from party rectification should continue to pay close 
attention to solving their problems. As for those units with relatively poor results 
in party rectification, it is imperative that they make up their shortcomings. 


2. Estimate of the Situation of Second-Stage Party Kectification 


te 
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The second-stage party rectification is being carried out when the decisions of the 

3d Plenary Session of the 12th CPC Central Committee are being implemented and steps 

are being taken to reform the urban economic structure. Whether party rectification is 
done well or not amounts to a key question that will determine the success or failure of 
reform. If our party style is unhealthy and our discipline is not tight, the work 

of reform will not be successful. We must hold such a viewpoint in understanding the 
importance of party rectification. Now that second-stage party rectification has begun, 
opening up a new situation in this work as early as possible is a key question before 

us in developing the work in a deep-going way. 


3. Party Rectification Must Promote and Guarantee Keforn. 


Party rectification and reform must be closely linked so that party rectification will 
serve to remove the obstacles and interferences to the work of reform, create a good 
political climate and a good social environment for it, and promote and guarantee its 
healthy «2velopment. This is the most important guiding t/ ought we must adhere to from 
beginning to end throughout the period when we are leading the second-stage party 
rectification. It is also the most important criterion for testing whether we have 
achieved success in the work of second-stage party rectification and whether the results 
of this work are substantial or meager. Likewise, it is the most important criterion 
for testing whether the results of first-stage party rectification have been consolidated 
and developed. 


To promote and guarantee reform, it is of ‘he ereatest urgency and importance to correct 
new unhealthy practices, to correct the phenomenon of paying no attention to party 
spirit and discipline, and to achieve a unified understanding of reform -- all through 
party rectification. I will now deal with these questions, one by one: 


A. Resolutely Check New Unhealthy Practices. 


At present both the political and economic situation is very fine in our country. 
However, some unfavorable problems have appeared despite this fine political and 
economic situation. The worst problem is the appearance of new unhealthy practices. 
This is a serious obstacle and interference encountered in reforming our economic 
structure. 


As early as during the 3d Plenary Session of the 12th CPC Central Committee, Comrade 
Hu Yaobang, at a discussion meeting with people from various circles, referred to some 
people's wrong notion of trying to make personal gains by taking advantage of reform 
and pointed out that this was "an unheaithy practice read: to emerge, and all comrades 
should be alert to it." After several months of observance and efforts to understand 
the problem, it has been found that among the unhealthy practices which have appeared 
under the new circumstances, the following are the most striking and destructive: 

1) Party and government organs and cadres engage in businesses and run enterprises 
(or cadres engage in businesses and run enterprises not in their own names but in the 
name of their family members, relatives, or friends). 2) Imported machinery and 
electric equipment and materials urgently needed by the state and in short supply are 
purchased and resold for profit. 3) State foreign exchange is purchased and sold 
illegally. 4) Commodity prices are hiked, loans extended, and lottery tickets, 
raffle sale tickets, and raffle commemorative tickets issued in an arbitrary way. 

5) Cash or materials are distributed arbitrarily under one pretext or another. 6) 
Public funds and property are used extravagantly for hosting banquets and sending gifts. 
7) There is crash promotion of positions and grades, thus interfering with the reform 
of the wage system. 8) Efforts are made to practice formalism, engage in boasting, 
and resort to deception for making personal gains. 
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These unhealthy practices have appeared with great impact and have spread rather 
quickly. They tind expression in varying degrees in various areas, from central depart- 
ments to provinces, prefectures, counties, and townships and from the sphere of produc- 
tion to the sphere of circulation. What is more, many unhealthy practices start with 
some leading organs and party-member cadres taking the lead. A rather sizable number of 
party members, responsible cadres who are party mezbers (including some cadres who have 
left their work posts and have retired), and children of cadres are involved in these 
unhealthy practices. Where is the party spirit and sense of discipline of these party 
members and party-member cadres? This is where the seriousness of the problem lies. 


Despite the diverse manifestations of these unhealthy practices, the general way they 
are carried out and their essence are all the same: They are all carried out in the 
guise of “invigorating” and “reforming.” They are all aimed at ensuring private gain 
for individuals or for small units and pay no attention to the interests of the state 
and the people. They are all acts that disrupt the economy and hinder and undermine 
reform work. If we tail to resolutely and quickly check these new unhealthy practices 
and allow them to spread and grow, they will affect and damage our prospering economy 
and the social and political situation of stability and unity created through several 
years of careful guidance by the party Central Committee. The interests of the state 
and the people will be harmed to a serious extent, and it will be very hard to smoothly 
carry out reform. What is more, some party member and party-member cadr.s will inevita- 
bly be spoiled, and there will be the danger of corruption of our part’. 


Units engaged in second-stage party rectification must check the new unhealthy practices 
as a starting point in opening up a new situation in party rectification work. They 
should regard it as a prominent and important task at this stage of party rectification 
to correct the new unhealthy practices and to enhance party spirit and discipline among 
the broad masses of party members. They should use this task to motivate and promote 
in-depth development of all other tasks of party rectification. All units involved in 
first-stage party rectification should also attend to this task as a key link in consol- 
idating and developing the achievements they have made in party rectification. 


Of course, it must be explicitly pointed out that the new unhealthy practices are after 
all not essential; what is essential is the excellent situation. Those who engage in 
unhealthy practices are few, and they are boycotted and opposed by the vast majority 
inside and outside the party. As long as party committees at all levels and comrades 
throughout the party pay great attention to the new unhealthy trends and study them 
seriously, there will definitely be some way to check and correct them. If they are 
corrected, bad things may become good. In making corrections, it is necessary to take 
reliable steps, apply reliable methods, and pay great attention to grasping the correct 
demarcation line in policy. In no way should we rush headlong into mass action or start 
boasting. We should act in accordance with the poiacy set by the party Central Commit- 
tee, and on no account should requirements be arbitrarily augmented at any level. In 
dealing with those who have committed mistakes, it is imperative to keep to the principle 
of saving and educating the majority, to adhere to the principle of seeking truth from 
facts, and to act strictly according to party discipline and the state's policy and law. 


How can we check and rectify these new unhealthy practices? What specific measures 
should be taken? The party Central Committee and the State Council have issued a dozen 
or so circulars which contain important measures and define the bounds of policy. Il 
will here in principle dwell only on four points: 


First, it is necessary to better understand the substance, essence, and danger of the 
new unhealthy practices, as well as the importance of rectifying them. 
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We should me«e it clear to the broad masses of ;arty-member cadres and party members 

that the new unhealthy practices are incompacible with and run counter to reform 

ind to the goal of opening to the outside world and enlivening the c-onomy at home. 

The policies of making reform and of opening to the outside world and enlivening 
the economy adopted ty the party Central Committee are designed to build socialiss ‘ys 
with distinctive Chinese characteristics, develop socialist economy based mainly ow 

the system of public ownership, and bring comwn prosperity to the whole people. 

Rectifyving unhealthy practices will promote, not adversely affect reform and the 

etforts to open to the outside world and enliven the economy. We should also explain 

to the broad masses of party-member cadres and party members what our party is for and 

what each party member and cadre is for. They are for wholeheartedly serving the 

people, for making the nation rich and strong, for bringing common prosperity to the 

people, and for waging a heroic struggle to develop the socialist cause and eventually 

realize the lofty goal of communisn. 


Second, it is necessary to investigate the specific manifestations of the new unhealthy 
practices in one's own locality, department, or unit. Unhealthy practices should be 
investigated one by one, at each level, from the top down. In the process of investi- 
,ation, the party rectification offices, as well as the discipline inspection orani- 
zation, and propaganda departments in the various localities and departments should 
closely coordinate their efforts and work in unison under the unified leadership of 

the party committees and party groups of the respective localities and departments. 
After the cases are clarified through investigation, it is necessary to study the 
specitic measures for rectifying and preventing the unhealthy practices. For instance, 
in the case of party and government organs as well as party and state cadres doing 
business and running enterprises, direct orders should be given to ban a1] these 
activities. It is imperative to investigate and deal with thse who merely change 
theic signboards or who continue to do business and run enterprises in a disguiced 
panner. 


Representing the party and the state, our party and government organs as well as partys 
and state cadres should exercise their powers and perform their functions to safeguard 
and develop the interests of the state and the people. They are the public servants 
of society and the people. If party and government organs as well as party and state 
cadres were allowed to do business and run enterprises, they would at once be govern- 
ment officials as well as businessmen. This im lies permission to pursue self- 
interest by means of power. If that were the case, representing the state and the 
people would be nothing but an empty phrase. 


Third, it is necessary to mete out strict punishment, that is, we should sternly deal 
with those party-member leading cadres and party members who have committed serious 
mistakes by engaging in new unhealthy practices If the evidence is conclusive, these 
people should be dealt with in accordance with ;.."ty discipline and state laws. regard- 
kess of their seniority in the party or the positions they hold. We should never be 
merciful in dealing with them and should aot be swayed by personal relationships ot 
“enable one officiai to shield another official." These people should not be condoned. 
To check unhealthy practices, we should not confine ourselves merely to “swatting 
flies,” but should single out the larger targets, investigate and handie those tew 
people who have committed serious mistakes and exerted bad influences, expe! them trons 
the party, dismiss thea from their posts, and publish their cases in newspapers to warn 
people agains* such practices. By so doing, we may redeem some people who have 
committed mistakes and educate the broad masses of people. 
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Fourth, it is necessary to improve legislatvion, that is, while anvesctigating the cases 
involving new uahealthy practices, we shoul, after conscientiously summing up 
experiences and lessons, improve legislation in the economi. and cultural fields, 
perfect ail rules, regulations, and measures accordingiy, plug loopholes and gaps in 
management, and reduce the number of weak links, so as to effectively prevent unhealihy 
practices. Even if unhealthy practices occur, there are laws and rules to keep them in 
check and preven: lawbreakers from having, their way. 


a» Effectively Rectify the Phenomenon of Disreearding the Principle of Party Spirit and 
Discipline. 


Enhancing party spirit and strengthenine discipline is an important task in the current 
party rectification, as well as an important political guarantee for the implementation 
of party policies. Stressing the need to enhance party spirit andstrengthen discipline 
in the course of reform is of particular importance. Reform of the urban economic 
structure is an extremely complicated and arduous task. If we do not uphold the princi- 
ple of party spirit, if we do not have strict discipline, and if everybody does what he 
pleases, it will be tmpossible to implement our reform programs, no matter how good they 
are. Reform, as a whole, will be thrown into confusion and will probably fail. 


The problem now is: In some localities and wnits, the phenomenon of leading bodies and 
party-member cadres disregarding pari~ spirit and discipline is very serious. The 
striking thing about them is that they have forgotten the Communist Party members‘ 

lofty ideal of waging lifelong struggle “or the socialist and communist cause, the 
party's fundamental goal of wholeheartedly serving the people, and the principle of 
subordinating partial interests to overall interests and of fulfilling and enhancing 
personal and small group interests only after safeguarding the overall interests of the 
state and society at large. They have completely ignored the tnstructions and circulars 
issued by the party Central Committee and the State Council, or have decided to comply 
or not to comply with them depending on their personal or smal] group interests. Those 
instructions that are in their favor are impletented, while those that are not in their 
favor are not implemented. Some of them even ~penly claim that “the higher authorities 
have policies, the lower authorities ‘:ave countermeasures.” They spare no efforts in 
adopting every improper means te counteract the party and the state and undermine the 
national interest. Therefore, stopping the phenomenon of disregarding party spirit and 
of lack of discipline should be a prominent task in second-stage party rectification. 

It is necessary to conduct a widespread and thorough education on party spirit and 
discipline among party members, and to iss.ruct them to persist in wholeheartedly 
serving the people under all circumstances, be willing servants, refrain from “thinking 
of mom.y in everything thev do," and truly become cultured and disciplined people with 
lofty ideals and good morals. This will enable them to consciously resist all unhealthy 
practices, and to lead and unite with the broad masses of people in correctly implement- 
ing the party's principles and policies. 


Party members who have seriously violated the principle of party spirit and party dis- 
cipline should be strictly punished in accordance with the party constitution. Leading 
organs and party-menber leading cadres of the party should set a good example and take 
the lead in becomine models in observine and safeguarding the principle of party spirit 


and party discipline. Comrade Mao Zedong once said during the period of the liberation 
war: “If the Army moves ahead. so wiil production. If discipline is strengthened, the 
revolution will always be successful.” Today, we could sav in a similar way: “If 

production develops, so will welfare. If discipline is strengthened, reform will alwavs 


he successful.” 


~~ ; 


To Regard Acquiring a Unified Understanding of Reform as a Focal 


C. It Is Necessary 
Point in i‘nifvine Our Thoughts. 
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the whole, acquiring a unified understanding of retorm means unifying the thoughts of 
members and party-memver cadres on the line, principles, and policies since the 3d 
Session of the llth CPC Central Committee, as well as on the decision of the 
Plenary Session of the 12th CPC Central Committee. To be more specific, the follow- 
four problems shoulc be solved: 


irst, it is necessary to fully realize the necessity and urgency of reform. Only by 

solutely carrying out reform step by step can China's socialist eccnomy flourish and 

m our country and nation achieve international prestige and remain undefeated. We 
iid be firm on this point. The problems that crop up here and there in the course 
retorm are inevitable. As long as we remainclear-headed and handle these preblems 
real earnesty we are bound to overcome these drawbacks. 


|, it is necessary to understand the purpose of reform. Reform is designed to 

ike the nation rich and strong, to bring prosperity to the whole, and to develop the 
roductive forces. In this sense, reform is a revolution aimed at further releasing 

he productive forces. Therefore, in the course of reform, it is necessary to exert 

irselves and, through reform, seek to develop production and achieve better economic 
results. In no way should we, under the pretext of making reform, seek personal gains 
it the state's expense, benefit by harming the consumer's’ interests, and try to make 
a money through illegal means. 


a 


Third, it is necessary to correctly understand the guiding thought of reform, and to 
inderstand that reform can proceed only step by step by implementing orders and observing 

hibitions. We should not jump on the bandwagon and rush headlong into mass action 
ignoring how much the state and society are capable of handling. 


Fourth, it is necessary to correctly understand and handle the relationship between the 
rtial and overall situation, to firmly foster the idea of subordinating partial to 
erall interests, to subject the work of one's own locality, department, and unit to 

the overall situation of reform, and to make the former serve the latter. We should 
* concern ourselves merely with partial interests to the neglect of overall interests, 
' not merely with immediate interests to the neglect of long-range interests. 


¥ irnestly Weed Out the "Three Types of Persons" and Strengthen the Building of 
iding Bodies and the Third Echelon. 


to party rectification, those units engaged in the second stage of party recti- 
ition had already done a great deal of work in checking the “three types of persons.” 
nm this foundation that we should continue to take effective measures to deepen 
work in checking those people. Efforts must be made to implement the guidelines 
ind policies of the central authorities correctly and in an overall manner and avoid 
lopting over-lenient or excessively harsh measures. It is essential to conscientious- 
irry out education to thoroughly negate the "Great Cultural Revolution" and eliminate 
ictional interference. By conducting down-to-earth investigations and obtaining evi- 
, we must place emphasis on weeding out, one by one, those "three types of persons” 
irre well hidden and who have already sneaked into various leading bodies, key de- 
rents, and the third echelon. Particular efforts must be made to strictly and 
handle those "three types of persons” with tarnished records in the past who 
reaped staggering profits and vigorously carried out unhealthy practices under the 
retext i rertorm. 


ying a good job in conducting checkups, eliminating factionalism, and overcoming 
fluence of "leftist" thinking, we must employ a large number of people of the new 
tion who are full of vitality, rich in scientific and geuveral knowledge, and 

vith a pioneering spirit. 
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The task of the inspector groups may be summed up in four clauses: Understand 
the situation, discover problems, sum up experiences, and make suggestions. I! 
hope that upon their arrival in the field, the members of the inspector groups 
will respect the leadership of local party committees, do more investigation 

and study, and be pioneers in gaining more new experiences so that they can make 
more contributions to second-stage party rectification. 


In conclusion, I would like to address the question of strengthening leadership 

over second-stage party rectitication. To do a good job in second-stage party 
rectification and to fulfill in an all-round way and with high standards all party 
rectification tasks, particularly checking and correcting new unhealthy practices, 
correcting party spirit, strengthening party disciplinary measures, and ensuring 

the healthy development of the four modernization and economic reforms, the key lies 
in strengthening leadership. The various provincial, autonomous regional, and 
municipal party committees and party committees and party organizations in the 
various central and state organs and departments must truly shoulder the respon- 
sibility of leading second-stage party rectification work in their own areas or 
departments. The top leaders of party committees and organizations must devote 
considerable time and energy to personally grasp party rectification. A party 
committee secretary or deputy secretary must be appointed to be exclusively respon- 
sible for party rectification work. Party committees and organizations must include 
party rectification tasks in their agendas and periodically study and discuss them. 


Expert organs in party rectification affairs should be set up to be capable and 
strong assistants to party committees or party organizations in party rectification 
work. At the same time, under the leadership of party committees, the departments 
responsible for discipline inspection and organization and propaganda work must take 
the initiative to cooperate with tne party rectification affairs organs in doing a 
good job in party rectification. As for the top leaders of party organizations in 
units undertaking second-stage party rectification, they must pay more attention to 
personally grasping party rectification and organizing two separate groups, one for 
party rectification work and the other for routine work. 


As for those units under dual leadership of central and local authorities, in 
principle, the local party committee will play the leading role, but the party 
committee or party organization of central organ departments or commissions concerned 
must appoint a committee member to be exclusively responsible for this job. Meanwhile, 
they must also dispatch a liaison team or a group of roving inspectors composed of 
capable cadres to cooperate with and assist the local party committee do a good job 

in party rectification. 


Since there are various different types of units undertaking second-stage party 
rectification, special attention must be paid to the method of leadership. When 
dealing with different types of units, it is necessary to first carry out special 
investigation in a thoroughgoing way and concentrate on one or two units in order to 
gain firsthand experience, which will be used as guidance for party rectification 

work in that type of unit. At the same time, it is necessary to guide the various 
types of units to take into consideration their own particular nature and special con- 
ditions and to creatively use the party rectification experience of other units 

either under the first- or second-stage party rectification, thereby enabling the 
party rectification work in these units to advance in a deep-going healthy, and lively 
manner. 


[XINHUA Domestic Service in Chinese at 0909 GMT on 12 March carries a “public notice," 
requesting that the preceding item be published by all papers prominently on the 
front page} 
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HU QILI SPEAKS ON COMBATING UNHEALTHY PRACTICES 


OW140650 Beijing XINHUA Domestic Service in Chinese 1150 GMT 13 Mar 85 


{["Hu Qili Speech at Second-Stage Party Rectification Work Meeting (Excerpts)" -- 
XINHUA headline} 


[Text] Beijing, 13 Mar (XINHUA) -- Entrusted by the Secretariat of the CPC Central 
Committee, Hu Qili, member of the Secretariat and vice chairman of the Central 
Commission for Guiding Party Rectification, delivered a speech on 5 March at a work 
meeting on second-stage party rectification held by the above-mentioned commission. 

The speech is entitled: "To Correct New Unhealthy Practices and Raise One's Awareness 
on Party Spirit is the Primary Task for Second-Stage Party Rectification." In the 
speech, after relaying four important opinions of the Secretariat of the CPC Central 
Committee on the work of second-stage party rectification (published in the newspapers 
on 9 March), he dwelt on the following questions on correcting new unhealthy practices: 


1. On how to deal with the question of the current situation of our country and its 
essential and nonessential aspects: 


Since the 3d Plenary Session of the llth CPC Central Committee, both the economic and 
political situations in our country have certainly been very good. They have been good 
not just for 1 year but for successive years. Our national economy has shown a good 
trend marked by sustained, steady, and coordinated development. Living standards of 
urban and rural people have continued to improve, The political situation characterized 
by stablity and unity has been steadily developing. This is the result of our efforts 
to make reforms, open the country to the outside world, and adopt flexible policies on 
the basis of readjusting our national economy. It constitutes a good foundation for 
us to continue to advance. 


This is the essential aspect of our situation. Under these excellent circumstances, 
however, there have appeared some new situations and problems, Among them is the appear- 
ance of several new unhealthy practices. For example, some party and government organs 
and cadres engage in business and run enterprises; commodity prices are arbitrarily 
hiked, materials urgently needed by the state and in short supply and imported commo- 
dities are purchased and resold for profit, foreign exchange and foreign exchange 
certificates are purchased and sold illegally; cash or materials are distributed arbi- 
trarily under one pretext or another; lottery and raffle tickets are issued indis- 
criminately; there are *rash promotions of positions and grades; public funds are used 
extravagantly for hostiug banquets and sending gifts; and the practice of formalism 
and boasting has reappeared. These unhealthy practices have appeared with great impact 
and have spread very quickly. To a certain extent, they have interfered with our eco- 
nomic construction, have had an impact on the reform work, and have confused the minds 
of some cadres and masses. 


To stop these new unhealthy practices, the party Central Committee and the State Council 
isued a dozen circulars within some 4 months. On receiving these circulars, all locali- 
ties have taken prompt action. Measures are being taken to resolutely correct the 
unhealthy practices, and results have been achieved in some localities, Facts have shown 
that the problems are not hard to solve as long as we make serious efforts to solve 
them. Here, I only want to repeat two things: First, we should not be frightened and 
lose our presence of mind; second, we should not take the matter lightly. Failure to 

see the essential aspect of our situation will shake our confidence in making continued 
progress. On the other hand, if we let the unhealthy practices go unchecked, they will 
do more serious harm with adverse effects on the progress of our great cause cf the 


four modernizations. 
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2. The practice of combating new unhealthy trends and of reforming and opening the 
country to the world supplement and complement each other. They are not contradictory. 
We must learn how to strengthen the combat strength of party organizations, raise one's 
awareness in party spirit, and strictly enforce party discipline in the course otf 
making reforms, opening the country to the world, and adopting flexible policies. 
Stressing the need to check unhealthy practices is by no means returning to the old 
road and rigidly controlling everything. What it means is correcting the unhealthy 
practices through party rectification; doing effectively ideological and political 

work in close connection with our reform work, opening the country to the world, and 
adopting flexible policies; carrying forward the role model of party members and 
party-member cadres in being the first to bear hardships and the last to enjov comforts 
and in wholeheartedly serving the people; using our fine party spirit, style, and 
discipline to encourage and educate the people throughout the country to cherish ideals 
and to be moral, educated, and well disciplined; and creating a good social ciimate 
characterized by stability, unity, and efforts to go onward so as to ensure and promote 
the smooth progress of reforms. Reforms should be carried out with unswerving efforts, 
and the new unhealthy practices should be resolutely checked. This must be very 
soberly understood by leading comrades at all levels. 


3. The party committees at all levels must fully realize the significance of the work 
in party rectification, and firmly strengthen their leadership over the second-stage 
party rectification. The upsurge of the new unhealthy trends has taueht us a lesson. 
There are many good experiences and lessons that are worthy of our summation. A very 
noticeable gain is that all comrades in the party, especially the leadership at all 
levels, have greatiy enhanced their understanding of the importance of party rectifica- 
tion work. For some time, leading comrades of many localities, departments, and units 
have focused their attention on formulating a good reform plan. This is right, of 
course. On the other hand, however, they are probably not so fully aware of the 
harmful elfects that the unhealthy practices might have on their reform work. 


Last December, several new unhealthy practices had an impact on us. As a result, the 
leadership at various levels became vigilant and came to realize the seriousness of 

the problem. Facts have made us realize that without good party style, it is hard to 
implement a plan, no matter how good the plan is. If party style is unhealthy, reform 
work cannot be accomplished. Whether party rectification work is done well or not and 
whether our party style is healthy or not have a direct bearing on the success or 
failure of the great cause of reform. Party committees at all levels must correctly 
understand and handle the relationships between party rectification work on the one 
hand and reform, opening to the world, and economic work on the other. They must place 
party rectification work high on their agenda and grasp it firmly and well. 


On correcting new unhealthy practices, we should not deal with the question as it is. 
Instead, we should view it as an issue of education in party spirit, style, and 
discipline. We should educate all party members and cadres to serve the people whole- 
heartedly and to uphold the great ideal of working hard all their lives for the 
achievement of the four socialist modernizations and the realization of communism. 
When we say party spirit, we mean unconditionally implementing the party constitution 
and persisting in putting the interests of the party and the people above all. We 
should subordinate yversonal interests to the interests of the party and the people, 

be the first to bear hardships and the last to enjoy comforts, and work selflessly for 
public interests. On no account should we engage in jobbery and make personal gains 
at the expense of public interests. 
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In developing our socialist planned economy, we must take the initiative to rely on and 
apply the law of value to promote the development of social productive forces, raise our 
labor productivity, gain more economic tenefits, and increase the material wealth of 
society. While doing this, we must be vigilant and resolutely prevent the principle 

of commodity exchange from entering inte the sphere of our inner-party political life. 
In no way should we regard our principle, honor, and personality as commodities that can 
be exchanged for other things. We must continue to overcome the “left™ influence, strive 
to learn the advanced modes, methods, and experiences of operations and management of 
economically developed countries, and introduce into our country advanced science, tech- 
nology, and equipment. In the meantime, however, we should be careful to avoid copving 
decadent capitalist ideas and the cencept of value based on the belief that "money is 
omnipotent.” While we are building a socialist economic system full of vigor and 
vitality, we should improve our party and see to it that the party organizations at al! 
levels are staunch cores which can serve the people wholeheartedly, have a healthy work 
style, strictly observe discipline, and are capable of leading the masses in working for 
the four modernizations program. 


The party Central Committee has now resolved to check the new unhealthy practices. Party 
committees and leading party groups of all departments, commissions, provinces, auto- 
nomous regions, and municipalities must, through the dissemination and implementation of 
the guidelines of this party rectification work meeting, unify their understanding, make 
necessary arrangements, and take necessary action. Thos party members and cadres who 
have committed serious mistakes by carrying out the new unhealthy practices must be 
seriously dealt with after the facts have been clarified through investigation. On the 
other hand, in correcting the new unhealthy practices, it is imperative to avoid the 
series of “left" methods used in political movements of the past, and no wind should be 
stirred up. We must seek truth from facts, make clear the situation through investi- 
gation, have a good grasp of the policy demarcation Line, and see to it that the problems 
are resolved without disrupting the situation and that the unhealthy practices are 
checked while enthusiasm for reform is highly valued and protected. Successful experience 
in handling contradictions within the party has been accumulated during the first stage 
of party rectification. We should carry forward this experienc. 


The party Central Committee is convinced that with the wisdom and strength of all com- 
rades in the party, the work of second-stage party rectification, no doubt, will satis- 
factorily fulfill the various tasks set by the party Central Committee, will be even more 
successful than the first stage, and will provide more new experiences for the rectifi- 
cation and construction of the governing party [zhi zheng dan 1013 2398 8093] during 

the new period. 


During the past year, the liaison teams dispatched by the Central Commission for Guiding 
Party Rectification to various provinces, municipalities, and autonomous regions, as wel! 
as to 21 departments and commissions, the guidance groups for the 10 categories of cen- 
tral and state organs, and the party rectification offices at the centra) level and in 
various localities have done a lot of work and scored tremendous achievements at the 
forefront of party rectificaticn. I wish to thank them on behalf of the party Central 
Committee. For the second-stage party rectification, the Central Commission for Guiding 
Party Rectification has sent out seven groups of roving inspectors. They should do a 
first-rate job at their new work post by carring forward the Yanan spirit. 


[XINHUA Domestic Service in Chinese at 1328 GMT on 13 March carries a “public notice,’ 
relaying a request from the Office of the Central Commission for Guiding Party Rectifi- 
cation that the preceding item be published prominently on the front page! 
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1984 ECONOMIC, SOCIAL STATISTICS COMMUNIQUE 


OW!140600 Beijing XINHUA Domestic Service in Chinese 0020 GMT 9 Mar 85 


{Text} Beijing, 9 Mar (XINHUA) -- Statistics communique on national economic and social 
development in 1984 issued on 9 March, 1985, by the State Statistical Bureau of the 
People’s Republic of China: 


The people of all nationalities in China, under the leadership of the Communist Party 
of China and the people's government, further implemented the policy of enlivening 
the economy internally, and opening to the outside world externally, accelerated the 
tempo of reforming the entire economic structure by centering on the cities, and 
scored marked achievement in national economic and social development in 1984. The 
total value of social output came to 1,283.5 billion yuan, 12 percent higher than in 
1983. (footnote 1) (Total value of social output is the sum total of agricultural 
industrial, construction, transportation, postal and telecommunications, and 
commercial -- including the commodity supply and marketing trade and food and drink 
services -- output. National revenue refers to the sum of the net value of the output 
of the five commodity production departments. 


(The figures listed in this communique about the total value of social output, industrial 
output, agricultural output, and national revenues are calculated according to the 
prices of that year; and the growth over the previous year is calculated according to 
the constant prices.) Total output value of industry and agriculture reached 1,062.7 
billion yuan, up 14.2 percent froa 1983. The national income was 548.5 billion yuan, 
up 12 percent over 1983. The total product of society, the total output value of 
industry and agriculture, the national income, and the output of 13 major agricultural 
products and 89 major industrial products fulfilled or overfulfilled the annual targets 
in 1984. On the basis of production development, the domestic market was brisk, the 
people's living standards continued to rise, and fresh progress was made in building 
spiritual civilization. The major problems in national economic development were 
shortages in the supply of power, strains on transportation, consumption funds rose 

too rapidly, the size of investment in fixed assets was too great, and the prices of 
some commodities increased by big margins. 


l. Agriculture 


Economic reform in the rural areas continued steadily in 1984. The cooperation system 
with the special characteristic of the contract responsibility system which links 
output with economic benefits was further perfected, with the springing up of a variety 
of specialized households and joint economic operations, and a large number of farm 
workers becoming employed in industrial, commercial, construction, and service trades. 
The rural economy was gradually turning toward commodity production, specialization, 
and modernization. Commodity production rapidly developed, and the commodity rate of 
agricultural products in the whole year reached 53.3 percent. Agricultural techniques 
were further popularized. A rich harvest was reaped on the basis of phenomenal growth 
in agricultural production in the previous year. 


Annual total output value of agriculture was 361.2 billion yuan, up 14.5 percent over 
1983, far exceeding the planned target of 4 percent. After deducting the output value 
of industries run by villages (or production brigades and teams), the total output value 
of agriculture was 306.2 billion yuan, a 9.9 percent increase over that of the previous 
year. Of this, crop cultivation brought in 214.1 billion yuan, an 8.9 percent increase 
over 1983; forestry 15.1 billion yuan, up 15.8 percent; animal husbandry 54.3 billion 
yuan, up 11.7 percent; fishery 7.7 billion yuan, up 13.2 percent; and sideline pro- 
duction 70.0 billion yuan, up 36.8 percent. 
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Crop cultivation registered an all-round increase in production. The output of most major 
agricultural products, including grain, cotton, oil-bearing seeds, jute and ambari hemp, 
and silkworm cocoons, fulfilled or overfulfilled the planned figures. Output of major 


farm products follows; 


percentage increase 


1984 over 1983 
Grain 407.12 million tons 5.1 
Rice 178.09 million tons 5.5 
Wheat 87.68 million tons | 
Soybeans 9.70 million tons 0.7 
Cotton 6.077 million tons 3.1 
Oil-bearing seeds 11.852 million tons 12.3 
Peanuts 4.81 million tons 21.8 
Rapes* ed 4.194 million tons 2.2 
Sesame 0.467 million tons 33.9 
Sugar-bearing crops 47.946 million tons 18.9 
Sugarcane 39.662 million tons 27.4 
Beetroot 8.284 million tons 9.8 
Jute, ambari hemp 1.489 million tons 46.1 
Silkworm cocoons 1.357 million tons 5.0 
Tea 0.411 million tons 2.6 


The production responsibility system in forestry was further implemented. Nationwide 
afforestation acreage was increased and the quality of tree-planting improved. The 
output of rubber increased 9.4 percent over that of the previous year. The output of 
oil tea seeds rose 20.5 percent, and that of tung oil tree seeds was up 0.7 percent. 
The output of other forest products also increased to varying degrees. 


Animal husbandry continued to develop. 


Increases were registered in the output of 


pork, beef, mutton, milk, poultry, and ergs and in the number of large animals and 

The number of sheep at year end dropped. The targets for 
the output of pork, beef, mutton, and milk were overfulfilled. Output of major animal 
by-products and numbers of livestock follow: 


hogs at the end of the year. 


percentage increase 


1984 over 1983 

Output of pork, beef 

and mutton 15,250,000 tons 8.8 
Milk 2,210,000 tons 19.9 
Sheep wool 190,000 tons -6.6 
Hogs slaughtered 218.7 million head 5.8 
Large animals at year end 108.32 million head 4.7 

Pigs 306.09 million head 2.5 

Sheep and goats 158.24 million head -5.2 
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There were increases in fishery production. The output of aquatic products in 1984 
was 6.06 million tons, marking an increase of 11 percent over 1983 and exceeding the 
state plan by 20 percent. The total catch of freshwater products increased by 15.6 
percent while marine products rose by 8.7 percent. In sideline production, village- 
run industries rapidly flourished. The total output value in 1984 reached 55 billion 
yuan, marking an increase of 45.5 percent over 1983. 


State farms had actively promoted the worker family-based responsibility system as the 
main form and aroused the enthusiasm of the broad masses of workers and staff members. 
State tarms built on reclaimed wasteland registered a total output value of 3.7 billion 
yuan in 1984 in industry and agriculture, up 8.5 percent compared with the previous 
year. Increases of varying degrees were recorded in the output of major farm and 
pastoral products. 


Conditions in agricultural production continued to improve. The total power capacity 
of farm machines in the country reached 265 million horsepower by the end of 1984, 

8.3 percent more than at the end of 1983. The number of medium-sired and large tractors 
was 857,000, up 1.9 percent. The number of small-capacity and walking tractors was 
3.289 million, up 19.6 percent. The corresponding figure for heavy-duty trucks was 
345,000 up 25.5 percent, and for irrigation and drainage equipment 78,281,000 horse 
power, about the same amount of horse power as in 1983. A total of 17,731,000 tons of 
chemical fertilizer was applied during the year, a 6.8 percent increase. The total 
consumption of electricity in rural areas was 46.2 billion kilowatt-hours, an increase 
of 6.2 percent over 1983. The management of water conservancy projects on various 
farmlands improved and the capacity to fight drought and drain waterlogged fields was 
raised. 


Meteorological departments strengthened their work in making weather forecasts and 
conducting scientific research. They made positive contributions to agriculture and 
other departments. Right now, China's agricultural production structure still fails 
to keep pace with market demands. Particularly, the structure is still fairly weak in 
animal husbandry and fishery. 


2. Industry 


During 1984, the decision-making power of various enterprises was further expanded; the 
tempo in developing technical innovations, importing technology, and achieving technical 
coordination was quickened; the medium-sized and large backbone enterprises were 
basically consolidated; light and heavy industries were developed in a coordinated 
manner; and the economic results were improved. 


The total output value for industry in 1984 reached 701.5 billion yuan, an increase o! 
14 percent over 1983, exceeding the target of five percent growth set for the state 
plan. The total output value of industry including industries run by villages (pro- 
duction brigades and teams) reached 756.5 billion yuan, an increase of 15.9 percent 

over 1983. In the total industrial output value, the industrial output value of 
state-owned industries registered an increase of 11 percent, that of collectively 

owned industries registered an increase of 21.9 percent and that of those industries 

in other economic forms registered an increase of 56.8 percent over 1983. The total 
industr’ ‘tput value in the four special economic zones ci Shenzhen, Zhuhai, Shantou, 
and Xia was increased by 51.5 percent over 1983. The output of 89 of the 100 major 
industrial products met or topped their state plans. These included coal, crude oil, 
electricity, television sets, tape recorders, cameras, refrigerators, woolen piece goods, 
woolen yarn, beer, pig iron, steel, rolled steel, chemical fertilizer, tires, cement, 
machine tools, and motor vehicles. Eleven products failed to meet their 1984 pianned 
quotas, including sewing machines, alumina, sulphuric acid, and others. 
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The total annual light industrial output value was 337.4 billion yuan in 1984, an 
increase of 13.9 percent over 1983. The quality of light industrial products improved, 
new varieties and designs were added, and production of famous brand quality products 
increased rapidly. However, they still could not meet the growing demands of consumers. 
Output of major light industrial products follows: 


percentage increase 


1984 output over 1983 

Cotton yarn 3.22 million tons -1,5 
Cloth 13.4 billion meters -10.0 

Chemical fabrics 5.8 billion meters 8.7 

Chemical fiber 730,000 tons 34.2 
Woolen piece goods 175,000,000 meters 22.6 
Machine-made paper and 

paper board 7,140,000 tons 8.0 
Sugar 3,740,000 tons -0.8 
Beer 2,190,000 tons 34.4 
Cigarettes 21,250,000 boxes 9.6 
Chemical pharmaceuticals 52,000 tons 9.0 
Detergent 810,090 tons 19.1 
Bicycles 28,570,000 3.6 
Sewing machines 9,320,000 -14.3 
Wrist watches 36,440,000 5.1 
Television sets 9,960,000 45.7 

Color sets 1,290,000 140.0 
Radio sets 21,860,000 9.4 
Cassette recorders 7,480,000 50.4 
Cameras 1,270,000 37.0 
Household washing machines 5,780,000 58.1 
Household refrigerators 537,300 190.0 


The 1984 heavy industrial output value was 364.1 billion yuan, an increase of 14.1 
percent over 1983. Primary energy output was equivalent to 766 million tons of standard 
coal, 7.4 percent more than in 1983. Energy conservation made good progress, with 
industrial enterprises across the country affiliated with county level or higher 
authorities saving more than 20 million tons of standard coal. Supplies of energy and 
some other raw materials still could not meet the needs of national economic growth. 
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Output of major heavy industrial products: 


Coal 
Crude oil 
Natural gas 


Electricity 
Hydroelectricity 


Pig iron 

Steel 

Rolled steel 

Timber 

Cement 

Plate glass 

Sulfuric acid 

Soda ash 

Caustic soda 

Chemical fertilizers 
Nitrogenous fertilizer 
Phosphate 

Chemical insecticides 

Plastics 

Mining equipment 

Power generating equipment 

Machine tools 

Motor vehicles 

Tractors 

Walking tractors 


Locomotives 


Steel ships for civilian use 


1984 output 


772,000,000 


114,530,000 


12.4 billions cubic meters 


tons 


tons 


374.6 billion kwh 
85.5 billion kwh 


39 , 980,000 
43,370,000 
33,710,000 
55,000,000 
121,080,000 
47,370,000 
8,130,000 
1,880,000 
2,220,000 
14,820,000 
12,260,000 
2,520,000 
310,000 
1,160,000 
230, 000 
4,650,000 
131,400 
315,000 
39, 700 
670,000 
658 


1,440,000 


tons 
tons 
tons 
cubic meters 
tons 
tons 
tons 
tons 
tons 
tons 
tons 
tons 
tons 
tons 


tons 


tons 


tons 
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percentage increase 
over 1983 


8.0 


8.0 


11.8 


13.7 
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Industrial economic efficiency improved. A record 662 products across the nation won 
state gold and silver awards. Per-capata productivity for independently accounted 
state-owned industrial enterprises rose 8.7 percent over 1982. Product sales income 
of industrial enterprises within budget rose 10.4 percent over 1983; profits and 
product sales taxes rose 10.6 percent; and total annual industrial output value rose 
10.6 percent. Simultaneous increase of income, profits, and total output was basically 
achieved. Losses from enterprises dropped 23 percent; the turnover period of working 
funds was shortened to 102 days from 108 days in 1983. The total cost of comparable 
products rose 1.2 percent over 1983 mainly because of price increase of some raw 
materials and higher transportation expenses. The quality of some enterprises was 
still poor and their economic efficiency did not improve much. 


3. Investment in Fixed Assets and Construction 


In 1984, China concentrated efforts on strengthening the building of key construction 
projects and actively promoted reform in the management system, making new achievements 
in those aspects. The total investment in fixed assets of state-owned units came to 
116 billion yuan, increasing by 20.8 billion yuan or 21.8 percent over the previous 
year. Investment in capital construction by state-owned units was 73.5 billion yuan, 
increasing by 23.8 percent over that of the previous year. The total investment in 
capital construction, with the part not covered by state plans deducted, was 68.9 
billion yuan, exceeding the 65 billion yuan state plan by 6 percent but only accounting 
for 97.6 percent of the adjusted 70.6 billion yuan framework set by the state. Of the 
total investment in capital construction, 31.6 billion yuan was covered by the state 
budget, accounting for 95.3 percent of the adjusted state plan. 


Construction of key state projects was further strengthened. Of the total investment 

in capital construction, 15.8 billion yuan was used in energy development, increasing 

by 25.1 percent over that of the previous year, and investment in transportation 
facilities and post and telecommunications was 10.5 billion yuan, increasing by 34.2 
percent over that of the previous year, with the proportion of the total investment 
rising from 34.4 percent in the previous year to 35.8 percent. Investment in scientific 
research, education, and public health also increased by a relatively large margin. 

The pace of construction for the 123 large and medium projects organized by the state 
based on reasonable time required was generally quickened. In 1984, 17.6 biilion yuan 
Was spent on these projects, 900 million yuan more than the planned amount. The amount 
of engineering work in building key coal mines, oil fields, electric power stations, 

and railways was all overfulfilled in 1984. A total investment of 2.2 billion yuan was 
used for the building of capital construction projects in Shenzhen, Zhuhai, Shantou, 

and Xiamen Special Economic Zones, increasing by 77.6 percent over that of the previous year. 


One undred and two large and medium-sized projects and 132 single items for large and 
medium-sized projects were completed and put into operation in 1984, fulfilling 88 per- 
cent of planned projects within the time limit. The proportion of completion was the 
highest in recent years. 


The completed large and medium-sized projects and single items for large and medium-sized 
projects were: The Jilin Baishan hydroelectric power station with a generating capacity 
of 900,000 kilowatts, the Liaoning Jinzhou power plant with a generating capacity of 
600,000 kilowatts, the Nei Monggol Huolinhe mining area's south open pit with an 

annuel output of 3 million tons of coal, the Shanxi Gufu mining area's Xiqupingdong mine 
with an annual output of 3 million tons of coal, the Dongpeng coal dressing plant in the 
Xingtai coal mining area in Hebei Province with an annual dressing capacity of 1.5 
million tons, the Wangan railway (from Huolonggang in Anh i's Wahu to Guixi in Jiangxi) 
with @ total length of 540 kilometers, the Han (Dan) Chang (Zhi) railway with a total 
length of 218 kilometers, the Qingzang railway (the section of Hargai to Geermu) with 
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«iA total length of 683 km, the southern Xinjiang railway (the section from Turpan to 


Kuerle) with a total length of 476 km, the Jidong cement plant in Hebei Province with an 
annual capacity of 1.55 million tons of cement, the Nanning plate glass plant in Guangxi 
with an annual output of 1.2 million standard cases, and the Yantai synthetic leather 
plant in Shandong Province with an annual output of 3 million square meters of synthetic 
leather. 


Capital construction investment helped add the following major industrial capacities: 
18.12 million tons of coal, 13.1 million tons of petroleum (including capacities added 
through oilfield transformation and other investment), 3.5 million kilowatts of power 
generating capacity, 1,247 km of newly built railways alreadw open to traffic, 584 km 

of new double track railways alreadv in use, 695 km of electrified railways, 9.18 million 
tons of port cargo handling capacity, 25,000tons of chemical fiber, 385,000 tons of 
machine-manufactured sugar, 520,000 cubic meters of timber, and 4.7 million tons of 
cement. 


New progress has been achieved in the technological transformation of the existing enter- 
prises. The monetary amount involved in the technological modernization projects, com 
pleted by public-owned units and other related measures taken and investments made by 
these units, reached 42.5 billion yuan in 1984, up 18.8 percent from the previous year. 
Of this, 30.4 billion yuan were spent on technological modernization, which accounted 

for 104.8 percent of the total planned amount of 29 billion yuan. Another 10 billion 
yuan were used to increase production and reduce energy consumption, 33 percent more 

than that of the previous year. Investment in diversifying product variety and impreving 
product quality amounted to 4.5 billion yuan, 25 percent more than that of 1982. ‘Seventy- 
four thousand technological transformation projects were started in 1984, and 39,000 

of thom were completed that year. These techrological transformation projects have 
played an important role in improving product quality, increasing the number of products 
in short supply, and in reducing energy and raw ma.erial consumption. Technological 
transformation projects of Anshan iron and steel corporation, Shoudu tron and steel 
corporation, and other key enterprises are being carried out step by step. 


Initiai results have been achieved in reforming the management system ot ‘he construction 
and capital construction industries. Investment responsibility systems of various forms 
have been implemented in 230 large and medium-sized construction projects across the 
country, accounting for 31 percent of the total large and medium-sized construction pro- 
jects underway. These systems have also been adopted by 50 percent of the 123 large and 
medium-sized projects arranged and carried out by the state according to a reasonable 
work scheduie. More than 4,200 projects in the country, which have a total floor area 
of over 6 million square meters, have adopted an open bidding system. Many of the pro- 
jects that have adopted investment responsibility systems and open bidding systems have 
achieved marked results in shortening the work schedule, in roducing construction costs, 
and in improving construction quality. Contract responsipvility systems of various forms 
also have been widely adopted by public-owned censtruction and engineering enterprises. 
As a result, economic results of the construction industry considerably improved, 
average productivity increased 15.5 percent from the previous year, and the percentage 
of good-quality construction projects increased from 65.9 in 1983 to 68.5 last year. 


The volume of investments of fixed assets were on the high side in 1984. Construction 
materials were in short supply, and a rather low percentage of general projects was 


completed and put into operation last year. The percentage of capita! construction pro 
jects that was put into operation decreased from 53.2 percent in 1983 to 48 percent 

last year. Completion of housing construction also decreased from 52.3 percent in 1983 
to 49 percent last year. The proportion of fixed assets brought into operation also 


decreased slightly. 
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Work in tne geological field was remarkable in 1984. More than 200 valuable mining areas 
were discovered last year. Plzns for the new discoveries of petroleum, coal, iron, 
copper, aluminum, phosphorus, ferrous sulphide, and six other major minerals were all 
overfulfilled. New tested coal and iron deposits discovered last year reached 25 billion 
tons and 880 million tons respectiveiy. The total depth of geological drilling added 

up to 11.07 million meters, 1.57 million meters more than that of 1983, topping ali 
previous records. 


; 


4. Transportation and Post and Telecommunications 


Transportation departments took various measures in 1984 to raise transportation cap- 
ability. As a result, passenger and cargo transportation volune increased considerably 
last year. Cargo transportation volume accomplished by all kinds of transportation means 
of transportaticn departments totalled 1,451 billion ton-km, increasing by 9.1 percent 
over the previous year. Among these, 724./ billion ton-km were carried out by the rail- 
way system, up 9 percent; 35.9 billion ton-km were carried out »%y the highway system, 

up 7.1 percent; 632.9 billion ton-km were accomplished by the waterway system, up 9.3 
percent; 310 million ton-km were a: plished by the air transportation system, up 4.9 
percent; 57.2 billion ton-km were carried owt through oil and gas pipelines, up 9.2 
percent. Total loading and unloading volume of the major coastal ports amounted tc 
275.5 million tons, 10.4 percent more than that of 1:83. 


The total pas.enger transportation volume accomplished by all kinds of transportation 
means of transportation departments totalled 357.6 billion man-km, up 15.5 percent from 
previous vear. Among these, 204.6 billion man-km were carried out by the railway system, 
up 15.2 percent; 129.4 billion man-km were carried out by the highway system, up 1/7 
percent; 15.2 billion man-km were accomplished by the waterway system, 1.3 percent less 
than that of the previous year; 8.4 billica man-km were accomplished by the air tran- 
sportation system, up 42.4 percent. 


Postal and telecommunications services continued to develop. Posts and telecommuni.a- 
tions departments handled 2.49 billion yuan worth of business in 1984, up 12 percent 
from the previous vear. The number of letters handlea rose by 11 percent. The cir- 
culation of newspapers and journals increased by 23 percesi. Telegrams decreased by 3.3 
percent. The number of city telephone subscribers at the end of 1984 was 13.3 percent 
more than the previous year. 


In the course of structural reform, transport departments began to discard monpolized 
operations, and conduct their business through many channels, and at different leve's. 
More collectives and individuals were involved in the transport business. Incompicte 
statistics showed that individual households and integrated establishments throughout 
China owned 130,000 automobilies and 2.7 million boatr of all kinds. 


Transport, posts and telecommunications departments achieved better economic results. 


Labor productivity of all railway transport enterprises topped 1983 7.7 percent. Each 
freight locomotive’s average daily output topped 1983 by 1.9 percent. The overall fuel 
consumption of | motives for each 10,000 ton-kilometers dropped by 5.8 percent com- 
pared wits 1983. he average annual output for each deadwej ght ton of shipping engaged 
in waterway transport, and irectly aftiliated t the Minircry of Communications, 
topped 1983 by 6.8 percent Average berthing time for ps engaged in foreign trad 
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1, a multi-channel commercial network, 
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The overail retail price index rose an average of 2.8 percent in 1984 over the 
previous year, with the increase in the fourth quarter being 4.2 percent. These retail 
items included fresh vegetables, whose prices rose 7.5 percent; meat, poultry, and 
eggs, 5 percent; aquatic products, 11.1 percent; fresh fruits, 9.5 percent; dried 
fruits, 4 percent; traditional Chinese medicine, 9 percent; Western medicine, 2.1 
percent; and means of agricultural production, 8.9 percent; while retail prices of 
grain, clothing, cultural and entertainment equipment, and home electric appliances 
were generally stable or even dropped a little. The annual cost of living index for 
staff members and workers rose 2.5 percent over the previous year, and the prices of 
services rose 5.4 percent. The situation of unauthorized price hikes or price hikes 
in disguished “rms was relatively serious in some units. 


6. Foreign Economic Relations, Trade, Tourism 


Imports and exports increased by large margins, and international economic and techno- 
logical exchanges expanded further. According to Customs statistics, China's total 
imports and exports in 1984 amounted to 120.12 billion yuan, an increase of 39.7 percent 
over the previous year. Taking into consideration the changes in prices and in foreign 
currency exchauge rates, the real increase was 19.6 percent. Total exports amounted 

to 58.06 piliion yuan, an increase of 32.5 percent over the previous year. Taking into 
consideration the changes in prices and foreign currency exchange rates, the real 
growth was 14.6 percent. The total amount of imports was 62.06 billion yuan, an 
increase of 47.1 percent over the previous year. Taking into consideration changes in 
prices and in foreign currency exchange rates, the real growth was 24.7 percent. 
Imports surpassed exports by some 4 billion yuan. 


Of export commodities, industrial products, which accounted for 54.4 percent of the 
total exports, increased 12.6 percent over the previous year, while prinary products, 
which accounted for 45.6 percent of the total exports, increased 24 percent. Of import 
commodities, industrial products, which accounted for 81 percent of the total imports, 
increased 42.6 percent over the previous year, and primary products, which accounted 
for 19 percent of the total imports, dropped 10.3 percent compared with the previous 
year. 


Utilization of foreign capital expanded further. China used a total of U.S. $2.66 
billion of foreign capital in !4¥m¢, wrrch was an increase of 35.7 percent over the 
previous year. Of this total amount, U.S. $1.32 billion was in the form of foreign 
loans, an increase of 25.7 percent over the previous year, while U.S. $1.34 billion 
were direct foreign investments, an increase of 47.3 percent over the previous year. 
Of these direct foreign investments, U.S. $520 million was used for joint development 
of China's offshore petroleum resources, an increase of 79.3 percent over the previous 
year. 


In 1984, China signed some 585 new overseas construction and labor contracts with 
foreign countries, which involved a total of U.S. $1.68 billion, an increase of 82.6 
percent over the previous year. A number of contracts, involving a total of U.S. $550 
million, were fulfilled in 1984, representing an increase of 21 percent over tlh 
previous year. 


The tourist trade continued to flourish. China received a total of 2.85 million 
visitors in 1984 who came to China from 162 countries as tourists or visitors or to 
participate in various kinds of exchange activities, an increase of 35.6 percent over 
the previous year. Of these visitors, 1.13 million were foreigners, an increase of 

30 percent over the previous year, and 1./2 million were Overseas Chinese or compatriots 
from Hong Kong and Macao, an increase of 36.2 percent. Total revenue from the tourist 
trade in 1984 was U.S. $1.13 billion, an increase of 20.2 percent over the previous year. 


to 
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Science, Education, and Culture 


New headway made in the scientific and technological field played a conspicuous role 

in economic construction. In 1984, 10,000 scientific and technological research find- 
ings in the country received awards from departments concerned under the State Council, 
and from provincial, autonomous regional, and municipal people's governments. A total 
of 264 inventions were approved by the state, or 52 more than in the previous year. Of 
these, seven received the state's first-class awards, including the new MIG welding arc 
technique, the industrialized, artificial breeding of river crabs in semisaline water, 
and the theory and method of designing the sand dune stationary vortex flame stabilizer 
Sha qiu zhu wo huo yan wen ding qi 3097 8002 7465 3260 3499 3543 4489 1353 0892]. The 
completion and operation of China's No 1 circulator pushed the nation's research of con- 
trolled thermonuclear fusion to a new state. The success in developing, launching, and 
posit toning the communications satellite indicated the nation's place in the front rank 
of the world in developing carrier rockets and satellite communications tecimology. 


New successes were achieved in 1984 in restructuring the scientific and technological 
system. The application of scientific and technical achievements in production effective- 
ly increased agricultural production, and expedited technicai progress in the industria! 
sector. The contingent of scientists and technicians continued to grow. In 1984, 
publicly owned units contained 7.35 million scientists and technicians, 500,000 more 

than in the previous year. 


the restructuring and reform of educational work was expected. Because of the adoption 
tf various methods of teaching at different levels, institutions of higher education 
were better operated, and more students were enrolled. In 1984, they enrolled 23,000 
postgraduate students for master's and doctoral degrees, 7,000 more than in the previous 
year. There were 57,000 postgraduates studying in the country, 20,000 more than in 1983 
Ordinary institutes of higher education enrolled 475,000 students studying regular or 
special courses, 84,000 more than in 1983, thus prefulfilling the target of student en- 
rollment the Sixth 5-Year Plan has set for 1985. Students studying at universities and 
colleges in 1984 numbered 1,396,000 or 189,000 more than in 1983. Graduates from such 
institutions numbered 287,000. Various types of universities and colleges for adult educa- 
tion enrolled 474,000 students in regular or special courses, 61,000 more than in 198). 
Students studying at these universities and colleges in 1984 numbered 1,292,000, 366,900 
more than in 1983. In 1984, 164,000 students graduated from these institutions. 


fhe restructuring of the secondary educational system continued in 1984. Students 
studying at ordinary senior high schools numbered 6,898,000, 608,000 more than in 1983. 
Students studying at ordinary junior high schools numbered 38.43 million, 956,000 more 
than in 1983. Students studying at secondary professional schools numbered 1,322,000, 
topping the previous year by 179,000. Students enrolling in secondary agricultural and 
vocational schools numbered 1,745,000, 525,000 more than in 1983. Students studying in 
technical schools numbered 639,000, an increase of 114,000 over 1983. Adult middle 
schools enrolled 5.16 million students, and adult secondary professional schools, 
327,000 students. Various types of vocational and technical education rapidly developed 
throughout the country, and preliminary improvement was achieved in reforming the unitary 
secondary educational system. 


New headway was made in popularizing primary education. Students studying at the nation's 
primary schools numbered 135.57 million, or basically the same as in 1983. Preschoo! 
education, and education for the blind, deaf, mute, and mentally retarded, also developed 


reasonably well. 
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Cultural, press, radio, and televisioa services achieved new successes in building spiri- 
tual civilization. In 1984, 144 feature films were produced, 17 more than in 1983; and 
181 new films (full-length) were distributed, 1 more than in the previous year. The 
mation had * total of 178,000 film projection units of all types, 3,397 art troupes, 
3,016 cultural halls, 2,217 public libraries, 618 museums, and 2,924 archives. The 
nation had a total of 161 broadcasting stations, broadcasting 2,767 hours of programs 
each day, and a total of 595 radio transmitters and relay stations; and 104 television 
Stations, 466 television television transmitters and relay stations, each with power 

ot at least | kilowatt. the central television station broadcast 454 television dramas 
in 1984. China published a total of 18.06 billion copies of national and provincial 
newspapers, 218 million copies of magazines of all descriptions, and 6.27 billion books. 


8. Public Health and Sports 


The development of public health continued. By the end of 1984, the nation had a total 
2,108,000 sickbeds, or 2.8 percent higher than that by the end of 1983. The large 
number of family sickbeds sponsored by hospitals in cities and rural areas were greatly 

welcomed by the masses. The nation had a total of 3,341,000 professional health 
technicians, or 2.7 percent more than in 1983. Among them were 1,377,000 doctors 
(including 715,000 doctors practicing Chinese or Western medicine), or in increase of 
1.5 percent; and 616,000 technicians and nurses, or an increase of 3.4 percent over the 
previous year. The total incidence of the nation's 15 acute contagious diseases, such 
is virulent hepatitis, diphtheria, whooping cough, measles and poliomyelitis was 
ipproximately 20 percent lower than in 1983. 


Major breakthroughs of historic significance were achieved in the field of sports which 
continued to develop in 1984. in 1984, Chinese athletes won 15 gold, 8 silver and 9 
bronze medals at the 23d Olympic Games, and the nation ranked 4th in terms of the total 
number of gold medals. In 1984, Chinese athletes won 37 world titles in championships 
and cup tournaments (including the Olympic Games), breaking 12 world records in 1/7 
occasions; they broke 102 national records on 256 occasions. In 1984, the nation 
sponsored 30,000 county-size or larger sports meets, and over 33 million people met the 
"State's Physical Training Standards." in 1984, 1,534 new stadiums of all sizes were 
built, and sports activities developed extensively among the masses. 


9. People's Livelihood 


Livelihood of people in cities and rural areas continued to improve. According to a sam- 
pling of the income of 31,435 peasants families from 600 counties in 28 provinces, auto- 
nomous regions, and municipalities directly under the central government, their per 
capita income in 1984 was 355.3 yuan (including 313 yuan from production and other 
operations, and 42.3 yuan of cash and goods mailed or brought back by family members 
working in other parts of the country, and relief funds from the st 2), an increase of 
14.7 percent over the previous year. In 198,, the average per capita consumption was 
273.4 yuan, or 10.1 percent higher than in 1983. According to a sampling of the income 
ind expenditure of 12,050 workers’ families from 82 cities in 28 provinces, autonomous 
regions, and municipalities directly under the central government, the average per 

capita expendable income in 1984 was 608 yuan, an increase of 15.5 percent over 1983. 

The actual increase of income was 12.5 percent, when the rise in the cost of living index 
was deducted. However, life was still relatively hard for rural families in some impo- 
verished areas, and for large, low-income worker families. 
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In 1984, 3.53 million people in the nation's cities and towns waited for employment. 

By the end of the year, the nation had a total of 118.24 million workers and staff 
members, an increase of 3.09 million over that at the end of 1983; and 2.95 million 
self-employed workers in cities and towns, an increase of 650,000 over late 1983. In 
1984, total wages for the nation's staff members and workers reached 111.23 billion yuan, 
an increase of 19 percent over the previous year. This amount included 11.92 billion 
yuan in bonuses and pay for above-quota piecework, an increase of 48.1 percent over 
1983. In 1984, the average monetary wage of the nation's staff members and workers was 
961 yuan, an increase of 16.3 percent over the previous year; but the increase in actual 
wages was 13.2 percent, when the rise in the cost of living was deducted. Since the 
latter half of 1984, reckless issuance of bonuses, subsidies, and rewards in kind has 
been quite serious in some areas, departments, and units. 


Individual bank savings in cities and rural areas continued to grow. By the end of 
1984, the balance in the people's bank savings reached 121.47 billion yuan, an increase 
of 36.1 percent over that registered at the end of the previous year. 


The living conditions of people in cities and rural areas continued to improve. In 
1984, new housing units, with a total floor space of approximately 100 square meters, 
were built by publically and collectively owned units in cities and tows. In that same 
year, new living quarters, with a total floor space of some 600 million square meters, 
were built by peasants. 


Social support services developed steadily. In 1984, 2,711,000 million aged and dis- 
abled people and orphans were being cared for by rural collectives, 21,000 homes for 
the elderly were sponsored by the rural areas to provide for 241,000 people, represent- 
ing an increase of 50 and 42.6 percent respectively over the previous year. There were 
1,198 social welfare and children's welfare institutes in cities and towns, where 
70,000 people were being nurtured. 


The operation assisting impoverished families in the rural areas to develop their pro- 
duction continued. In 1984, 2.43 million impoverished households in the rural areas 
received aid, and the living conditions for over 1.3 million families improved. 


10. Population 


According to a sampling of 472,354 people living in 2,971 residential (village) groups 
in 379 counties (and cities) in 29 provinces, autonomous regions and municipalities 
directly under the central government, the birth rate in 1984 was 17.5 per 1,000, the 
mortality rate 6.69 per 1,900, and the natural population growth rate 10.81 per 1,000. 
Calculated on the basis cf the date collected from this sampling, the nation's popula- 
tion by the end of 1984 stood at 1,036.04 million. 


Note: Figures for Taiwan Province are not included in all the statistical figures in 
this communique. 


COMMENTATOR DISCUSSES REFUSING ILL-GOTTEN GAINS 


HK130854 Beijing RENMIN RIBAO in Chinese 10 Mar 85 p 1 


[Commentator's article: "In the Face of Money"™] 


[Text] A person can easily display his character and morals in the face of money. Sun 
Yutai, a peasant in his seventies and a party member from the suburbs of Zhengzhou, did 
not pocket the money he picked up, thus displaying his noble character and morals. 
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We can see from the example of his returning 300,000 yuan to its rightful owner a heart 
more valuable than gold and purer than crystal. 


One should neither covet undeserved money nor acquire ill-gotten gains. This has always 
been a moral character a person should have. In the face of a gunnysack of renminbi, 
Sun Yutai, who was an ordinary peasant and party member, did not forget that he was a 
member of the 1 billion people who are masters of the country, and still less did he 
forget that he is a CPC member. For this reason he stood up to the test of money. He 
regarded the title of a party member much nobler than a gunnysack of renminbi. 


Although different in manifestations, the unhealthy practices cropping up at present 
have one common point, that is, some people have been obsessed by lust for ill-gotten 
wealth. When a unit violates financial discipline and opposes the policy of making the 
country rich and benefitting the people with its “countermeasures” of infringing upon 
the interests of the state and the people, it often involves the leaders of that unit. 
An important yardstick for judging whether a party member has the lofty ideal of commu- 
nism and meets the requirements for a party member is whether he serves the people or 
renminbi and whether he works for the well-being of the people or seeks private gain 
for an individual or a small group. Party member cadres, in particular, should et an 
example in both moral quality and in observing party discipline and state law. tUnder no 
circumstances should they become slaves to money. 


Party members should foster a lofty ideal. As a staircase leading to the lofty ideal, 
the reform we are carrying out now is aimed at achieving the objective of quadrupling 
the gross value of industrial and agricultural production and moving toward the future, 
when our country is both prosperous and powerful and the people are well-off. This 

is an unparalleled in history and it has a strong bearing on the future of our state, 
the happiness of the people, and the success of our socialist cause. During this great 
course there are bound to be many new circumstances and problems. In the course of re- 
form, party members should not only be resolute and have the courage of “beach swimmers” 
but also refrain from coveting various ill-gotten wealth, bear in mind the purpose of 
serving the people, and be models in observing discipline and law. 


IMPROVING CONDITIONS FOR INTELLECTUALS EXAMINED 


HK130852 Beijing GUANCMING RIBAO in Chinese 9 Mar 85 p 1 
[Commentator's article: "Realistically Solve the Problems of Intellectuals") 


[Text] When speaking at the national science work conference, Comrade Deng Xiaoping 
talked about the issue of talented people and asked: "Can we actually and effectively 
help intellectuals solve some of their problems each year in a down-to-earth manner?” 
This provides us with an important guiding idea for implementing the party's policy 
toward inteilectuals. 


Seven years ago Comrade Deng Xiaoping pointed out that “intellectuals in China constitute 
a component part of the working class." This laid a theoretical and ideological founda- 
tion for the party's policy on intellectuals. Since then, party organizations at all 
levels have done a great deal of work to implement this policy and have achieved good 
results. However, the development of this work is uneven in the country. Some locali- 
ties and units merely pay lip service to intellectuals and take little effective action 
to help them. This is attributable to some ideological and organizational problems as 
well as some work style problems. We must pay full attention to these problems and 
seriously solve then. 
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In particular, the party central leadership has required that the task of implementing 
the policy on intellectuals should be basically fulfilled before the opening of the 
l3th national congress of the party, so we must have a sense of urgency in our work 
and should give concrete guidance to the settlement of different categories of problems 
in the course of implementing the policy toward intellectuals. There are mainly two 
categories of problems in regard to the implementation of the policy toward intellec- 
tuals: The first category includes problems in the political and ideological field, 
such as the correctioa of mishandled cases, the elimination of “leftist" ideas, the 
reasonable use of talented people, and the recruiting of new party members among 
outstanding intellectuals for whom it is still difficult to be admitted into the parity. 
The settlement of problems in this regard does not require too much in financial and 
material resources, so it is completely possible to settle them more quickly. The 
other category of problems concerns the need to improve working and living conditions 
for intellectuals. Because of the limitation of the state's financial and material 
resources, we should not act too recklessly when dealing with these problems and 
should not try to solve all these problems overnight. Instead, our work in this 
regard can only advance step by step, and we should “help intellectuals solve some of 
their problems each year." By settling some problems each year on the basis of our 
existing capacity and advancing our work steadily in a down-to-earth manner we will 
achieve marked results in a number of years. 


Like our work in other fields, our work in implementing the policy toward intellectuals 
must not be conducted by making a big fanfare merely for show. It is wrong if we 
refuse to do things that we are able to do; and it is unrealistic if we attempt to 
settle all problems in a single stroke. We must not indulge in empty talk and should 
do more actual work. This is a fine tradition of our party. The implementation of the 
policy toward intellectuals is a complicated job that requires painstaking and prudent 
efforts, and we should all the more carry forward this fine tradition and should 
actually settie some problems each year. Hencefcrth, to judge the achievements of a 
locality or a unit in its implementation of the policy toward intellectuals, we should 
see whether it actually and effectively helps intellectuals solve some problems. 
Localities and units which really do so should be commended. 


PAPER SUPPORTS JOINT-STOCK COOPERATION GROWTH 


HK130703 Beijing RENMIN RIBAO in Chinese 11 Mar 85 p 1 
[Commentator's article: “Encourage Joint-Stock Cooperation" ] 


it] A new and spectacular form of cooperative economy, namely the joint-stock 
cooperation created by the peasants themselves, has emerged in our country's rural 
areas. This is an inexorable trend resulting from the peasants’ demand for expanded 
business scope following the gradual development of household-run businesses and 
commodity production in the rural areas. It has new vitality. We should enthusiasti- 
cally encourage and support its development. 


Combination is a form of the productive forces. In order to engage in expanded repro- 
duction we need funds, labor, technology, means of production, and so on. By carrying 
out joint-stock cooperation we can collect scattered funds from the masses, stimulate 
the rational combination of various production factors, such as technology, talents, 
and means of production, expand the business scopes of various trades in the rural 
areas, develop the range and quality of production, and create new and greater social 
productive forces. 


The joint-stock cooperation created by the Chinese peasants contains a new tactor: 
Peasant households can become stockholders by contributing funds, labor, technology, 
or management ability and the shareholders, namely the producers, receive their 
remuneration in accordaace with the principle of sharing out a bonus according to 
stocks and the principle of distribution according to work. 
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Based on the principles of voluntary participation and mutual benefit, this joint-stock 
cooperation does not change the property right of stockholders and thus avoids the 
malpractice of property merger, egalitarianism, and indiscriminate transfer of labor 
which is characteristic of ordinary cooperation. Unlike the previous phenomenon of 
"being larger in size and having a higher degree of public ownership," peasant house- 
holds develop joint-stock cooperation and operate independently. Being the masters 

of enterprises, they are concerned with the economic results and naturally are very 
enthusiastic about production and operation. 


Vigorously developing and improving the cooperation system is an unswerving policy of 
our party and accords with the demands of the vast numbers of peasants. In line with 
the policy of the CPC Central Committee on "readjusting, reforming, and invigorating" 
the rural economy and under the guidance of state planning, the cooperative economic 
organizations should adapt themselves to market changes. In addition to observing 
state laws and decrees, the stockholders of cooperative economic organizations have 
decision-making power in such areas as the line and scope of producticn, the methods 

of sharing out profits, and particularly the selection of management personnel, and 
have the power to formulate management regulations or sign contracts through consulta- 
tion. The relevant departments should support and guide the cooperative economic 
organizations in every possible way but they are not allowed to interfere willfully, 
still less are government functionaries allowed to take advantage of their power to 
hold stocks in the organizations. Cooperation should be carried out on the basis of 
voluntary participation and in light of the local conditions and under no circumstances 
should we force people to carry out cooperation. 


It is the party's policy to encourage joint-stock cooperation and other forms of 
cooperation, to allow the simultaneous existence of diversified economic forms and 
diverse methods of operations, and to allow the peasants to preserve household-run 
businesses for a long time. "Diversification" means invigoration. By developing 
in a diversified manner and encouraging simultaneous development by the state, the 
collective, and the individual, we can arouse various positive factors and fully 
invigorate the rural economy. 


ECONOMIST CONTINUES DEBATE ON COMMODITY ECONOMY 


HK130540 Beijing GUANGMING RIBAO in Chinese 17 Feb 85 p 3 


[Article by Wang Biao [3769 1753]: "Also Discussing the Question of Regulative 
Mechanism -- A Discussion With Comrade Song Yangyan"] 


[Text] A cursory examination of the history of human societies will show that all 
societal formations have their corresponding economic regulative mechanisms. 
Regulative mechanisms existed even in primitive societies with very rudimentary pro- 
ductive forces. 


We know that primitive coraunities were essentially economic units. Under the then 
existent conditions, the economic units combined to form societies. Within each 
economic unit appropriate arrangements had to be made for hunting, gathering fruit, 

and whatnot. These arrangements were the earliest mechanisms. As the productive 
forces developed, surplus products gradually began to exist and the communities found 
it necessary to exchange their surplus products among themselves. Commodity exchanges 
took place. Precisely at this, time the communities began to have external ties and the 
regulation of economic activities was divided into internal regulation, which was within 
the economic unit, and external regulation, which was outside the economic unit. 
Social development has resulted in the independent existence of internal regulation in 
feudal manors, capitalist enterprises, and socialist enterprises. 
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However, its substance has remained unchanged. That means it has remained a direct 
planning mechanism -- people continue to directly distribute labor and the means of 
production. External regulation is spontaneous and unguided [as published]. Outwardly, 
this regulative mechanism, market mechanism, seems to be functioning in a spontaneous 
and unguided manner. In fact, it is governed by a certain necessary law, the law of 
value. 


The economic units’ external regulative mechanism has for a long time remained a 
spontaneous and unguided market mechanism because, apart from the fact that the produc- 
tive forces and scientific means were far from developed or advanced, very importantly, 
people did not have a scientific understanding of the law governing a commodity economy. 
As soon as people have understood the objective laws governing economic development, the 
inclusion of human, subjective factors in the external regulative mechanism will become 
possible. The establishment of socialist systems provides conditions for realization 

of this possibility. Under socialist conditions, people can consciously apply the law 
of value. In this way the law of value can to a certain degree play its role in a 
planned manner. What is meant by a planned commodity economy is a commodity economy in 
which people, after acquiring a scientific understanding of the laws governing a commod- 
ity economy, consciously apply these laws in order to make economic activities conform 
to the law of value. A planned commodity economy is not one that blindly allows the law 
of value to operate spontaneously. 


On the basis of the above, I do not accept the view that "tongue and groove are combined 
together" and the view that "the planning mechanism and the market mechanism merge in 
perfect harmony,” which were presented by Comrade Ma Jiaju and Comrade He Wei and others, 
respectively. Ina socialist planned commodity economy, there is no place for separate 
parts "that can merge.” Neither is there any difference between those commodities "that 
can be completely subject to market regulation" and those commodities that must be 
regulated in a planned manner. We must automatically apply the market mechanism to al! 
commodities of society. What is different is that the market mechanism should be 
applied to some commodities from a microeconomic angle. Given a commodity economy, the 
only way to regulate it is to apply market mechanism. If a commodity economy has 


developed to the point where people automatically apply the market mechanism, this 
commodity economy becomes a planned commidity economy. A planning mechanism can only be 
a way of regulating a product economy. It is incompatible with a commodity economy. 
People's conscious application of market mechanism as a result of their understanding of 
the law of value must not be confused with planning mechanisms. Thus, the idea of 
"combining" is irrelevant. 


Comrade Song Yangyan suggested that the relationship between a planned economy and a 
commodity economy is the relationship between form and substance. I think this idea is 
conceptually imprecise. If the "planned economy" referred to here is an economic forma- 
tion, then it is nonexistent because only natural and product economies can exist in 
contrast to a commodity economy; and if the "planned economy" referred to here is a 
planned commodity economy, then the relationship between it and a commodity economy is 
the relationship between a part and the whole but not the "relationship between form 
and substance." I think what we should study at present is the problem of how to apply 
the law of value in a planned commodity economy. This is neither the relationship 
between form and substance nor the relationship between two different mechanisms. 


In addition, Comrade Song Yangyan also suggested that “because mandatory planning only 
relies on administrative orders to do things, it is incompatible with the nature of a 
commodity economy." I think the means by which the law of value is applied does not 
exclude the issuance of administrative orders. 
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The reason is that the departments which are responsible for macroeconomic decisionmak- 
ing and which assign mandatory plans and the enterprises executing these plans look at things 
fromdifferent angles. Thus, the former must make the major proportional! relations as precise 
as possible and it is necessary to coordinate relations through the execution of mandatory 
plans. Itis true that the too extensive application of mandatory plans in the past 
resulted in some errors. However, this does not demonstrate that mandatory plans cannot 
work properly. The macroneconomic decisionmaking departments’ proper use of mandatory 
plans that conform to the law of value is precisely an important condition for the 
healthy development of a commodity economy. 


CENTRAL LEADERS HAIL FOUNDING OF HUNAN SOCIETY 


HK130709 Changsha Hunan Provincial Service in Mardarin 0000 GMT 12 Mar 85 


[Text] Yesterday aft..aoon, the province held an inauguration meeting at (Furong) 
Guesthouse for the provincial society for the promotion of economic construction. 


Wang Shoudao, Standing Committee member of the Central Advisory Commission; Zhang Qilong 
and Zhou Li, members of the Central Advisory Commission; Ma Bi, Standing Committee member 
of the NPC; Jiao Linyi, secretary of the provincial CPC Committee and others attended 
the meeting and extended congratulations. (Sung Yuenlung), son Sung Hsi-lien, also made 
a special trip from the United States to Changsha to attend this meeting. 


Under the leadership and support of the provincial people's government, the provincial 
society for the promotion of economic construction adheres to the basic national policy 
of opening to the outside and invigorating the internal economy. It is also a civilian 
organization with a goal of promoting the province's economic construction. 


SINOCHEM BOOSTS FOREIGN TRADE LEVEL IN 1984 


OW131744 Beijing XINHUA in English 1645 GMT 13 Mar 85 


[Text] Beijing, March 13 (XINHUA) -- The China National Chemicals Import and Export 
Corporation (Sinochem) boosted its foreign trade to 10.4 billion U.S. dollars last year, 
accounting for about a fifth of the nation's total. Sinochem official Zhou Yi announced 
here today that 1984 exports totalled 6.3 billion U.S. dollars -- about a quarter of the 
nation's total -- while imports were 4.1 billion dollars. Total exports have been worth 
more than 43 billion dollars since the corporation was set up in 1951. Sinochem mainly 
handles imports and exports of petroleum, natural gas, rubber, chemical fertilizers and 
raw chemicals. 


Zhou said the corporation had begun setting up joint ventures and co-operative entecprises 
at home and abroad in the past few years, for refining oil, processing plastics and 
making farm chemicals. Efforts were also being made to help domestic oil and chemical 
enterprises modernize. In addition, Sinochem International Oil (HK) Limited would be 
set up in Hong Kong in May to further expand business. 


The corporation has 35 branches throughout the country, and has established subsidiaries 
or offices in Japan, the United States, the Federal Republic of Germany, Panama, France, 
Hong Kong and Macao. It has trade contacts with more than 130 countries and regions. 
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SHANGHAI RELAXES FOREIGN INVESTMENT REGULATIONS 


HK130401 Beijing CHINA DAILY in English 13 Mar 85 p 2 
[Special to CHINA DAILY] 


[Text] Shanghai has relaxed regulations governing establishment of foreign joint 
ventures and solo capital investments. The simplification provides a step-by-step look 
at how trade agreements are developed. 


Investors wishing to discuss a business venture in the city must contact the relevant 
department or the particular Chinese manufacturer. Investors are now permitted to 
propose new business ventures not currently listed in Shanghai's economic plan. 


Under the new rules, both sides must conduct trial talks until they reach preliminary 
agreement. The Chinese side is responsible for conducting initial feasibility studies 
and submitting the proposal to the Shanghai Foreign Economic Relations and Trade 
Commission for approval. The rules state that a decision must be made within a month. 


Once approved, the negotiations move into a more substantive stage, including scope of 
production, amount of investment, apportionment of investment, logistics of importing 
technology, and legal rights and obligations of both parties. Whun agreement is reached, 
both parties draft a final report detailing specifics about facility siting, energy 
requirements and . ‘thod of foreign exchange. After both sides have scrutinized the 
documents to their satisfaction, the contract is signed. Any proposal involving invest- 
ments of $30 million or less must be re-submitted to the Shanghai Foreign Economic 
Relations and Trade Commission for final approval. 


In cases of proposals involving $5 million or less in which existing factory facilities 
are used, the documents may be submitted to the relevant government department for 
approval. If approved, the department will simply report the transaction to the 
commission for record. When new facilities are involved, the documents must be submitted 
for approval by both the commission and the Shanghai Planning Commission. 


In projects involving investments of $30 million or more, all relevant documents must 
be submitted to the State Planning Commission and the Ministry of Foreign Economic 
Relations and Trade for approval. Once all approvals are secured, the invwstor may 
obtain a business licence. 


The regulations also allow a foreign investor to set up a sole investment business in 
Shanghai. To do so, the investor must designate a local economic or trad: organization 

as his trustee. The investor submits a report on his business objectives to the trustees, 
who, in turn, reviews the documents for submission to the Shanghai Foreign Economic 
Relations and Trade Commission for approval. The commission has one month to render its 
decision. Once approval is secured, substantive talks begin. Based on the outcome of 
those talks, the foreign investor must mke written application for establishing a 

foreign capital business. 


The application must include the investor's financial status report, a feasibility study 
report, any agreements drafted with a Chinese partv, the names of management and senior 
staff members of the proposed firm and a letter of trust. Once approval is secured, the 
investor may apply for a business licence. 
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GUANGDONG CHECKS EXCESSIVE ELECTRICITY 


HK140334 Guangzhou Guangdong Provincial Service in Mandarin 040° GMT 12 Mar 85 


[Text] On 9 March, the provincial people's government approved the rersiis of the pro- 
vincial Economic Committee and Price Bureau on promptly checking some cities and 
prefectures which have levied excessive charges on power construction. In the mean- 
time, the government issued a circular reiterating that all localities across the 
province must implement the decision of the provincial government on apportioning in 
advance the cost of power construction, 


The circular said: Consumers have the right to refuse payment of electricity charges 
that are levied by the local authorities without approval. Power supply departments 

at all levels are prohibited from collecting on behalf of cities and prefectures the 
power construction charges which are levied without approval. Otherwise, the depart- 
ment concerned will be seriously dealt with. The power construction charges prohibited 
by provincial regulations and which have been levied by cities and prefectures without 
approval before the issuance of this circular should be returned in full to the 
consumers. 


HENAN LEADERS ATTEND YOUNG ECONOMISTS SYMPOSIUM 


HK121304 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 11 Mar 85 


[Excerpt] The first provincial symposium of young economists opened in Zhengzhou this 
morning. Provincial party and government leaders Liu Jie, Liu Zhengwei, Lin Yinghai, 
Li Baoguang, and Yan Jimin attended the symposiun. 


The symposium was jointly held by the provincial CYL Committee and the provincial 
Economic Research Center. Attending the symposium were some 50 middle-aged and young 
people engaged in economic work and economic science research in finances from the 
province. While the symposium is in session, the first provincial talks on eonomic 
development will also be held, beginning 12 March, 


HUNAN CONTROLS SOCIAL BODIES’ PURCHASING POWER 


4#K120223 Changsha Hunan Provincial Service in Mandarin 1100 GMT 8 Mar 85 


‘Text] At the beginning of March, the provincial leadership group for controlling the 
purchasing power of social bodies reimposed controls on color television sets, refrig- 
erators, and washing machines, and also issued a circular demanding that departments 
controlling the purchasing power of social bodies, together with units concerned 
throughout the province, take effective steps to greatly reduce the purchasing power 
of social bodies and change the situation of these bodies vying with the people in 
purchasing goods. 


The leadership group's circular pointed out: Last year there was a big increase in the 
purchasing power of social bodies in Hunan, Following the start of lifting controls 
on 18 commodities in September, total purchases of controlled commodities during the 
whole year rose by 62 percent compared with 1983, and a situation of social bodies 
vyine with the people to purchase goods emerged. The masses have greatly objected to 
this. 


The circular stipulates: Prefectures and cities ate responsible for examining and 
approving further purchases of color television sets and refrigerators, and counties 
or county-level cities are responsible for examining and approving further purchase 
of washing machines. 
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GUIZHOU SETS UP TALENT EXCHANGE SERVICE CENTER 


HK140332 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 11 Mar 85 


[Excerpts] The Guizhou provincial talent exchange service center was recently set up 
in Guiyang. 


In order to further promote the reasonable circulation of various talents and bring in 
talents from other provinces and areas, the provincial government, in accordance with 
an instruction of the provincial CPC Committee, made a decision on 3 January to set up 
the Guizhou provincial talent exchange service center. Following the preparations 
made for a period, the Guizhou provincial talent exchange service center was recently 
set up, and its office is located in the provincial Personnel Bureau. 


In order to develop Guizhou's economy, the Guizhou provincial talent exchange service 
center encours jes and supports all entrepreneurs and businessmen with a pioneering 
spirit and various talents in the province to move to the province's remote areas so 
that they can exploit natural resources there and promote the development of the local 
economic, scientific, and cultural causes. 


YUNNAN CPC, PLA LEADERS GATHER TO PLANT TREES 


HK130927 Kunming Yunnan Provincial Service in Mandarin 1100 MT 12 Mar 


[Text] Today is the tree-planting festival. Some 800 cadres of leading organs of the 
provincial and city CPC committees and governments, as well .s Kunming Military Region 
and Yunnan Military District have gone to (Jinlian) to plant some 1,600 mulberry and 
cypress trees. 


Leading comrades of the provincial party and government, such as An Pingsheng, 

Pu Chaozhu, Liu Minghui, Liang Jia and Zhao Tingguang; leaders of Kunming Military 
Region, such as Zhang Zhixiu, (Hu Guohwa) and Liu Yantian; as well as responsible 
persons of the provincial military district and Kunming City participated in the 
activity. 


Early this morning, leading comrades of the provincial, city and PLA units attached 

to the military region, accompanied by more than 800 office workers arrived at 
(Jinlian) Park by car. In the park, some of them dug up the soil, some delivered 
saplings and fertilizer and some watered the planted saplings. After two hours’ work. 
a piece of uncultivated hillside was turned into green land. 


Later, leading comrades of ‘he provincial party and government took pictures with 

workers of the park next to the planted saplings. Also present in today's activity 
were responsible persons of some departments, committees, offices, and bureaus directly, 
under the provincial authorities. 


. 


mel 
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4. The organization departments of CPC committees at all levels must give full play to 
their supervisory, inspection, and guiding role, must establish and put on a sound basis 
the system of cadre management so that the work of the management of cadres can be 
scientific and systematic and we can basically change the phenomenon of excessively 
rigid or excessiveiy slack management of cadres. 


NET MONGGOL ON ENDING 1ST STAGE RECTIFICATION 


SK040606 Hohhot NEIMENCGU RIBAO in Chinese 4 Feb 85 pp 1, 2 


[Text] The Party Rectification Office under the regional CPC Committee set forth 
“several suggestions on conscientiously doing a good job in winding up the first stage 
of party rectification work" at the regional conference of principal responsible com 
rades of first stage of party rectification units from 31 January to 1 February. 


The “suggestions” of the Party Rectification Office under the regional CPC Committee 
pointed out that, generally speaking, since the beginning of the winding up phase of the 
first stage of party rectification work, party organizations of all party rectification 
units have conscientiously achieved and firmly attended to the work of conducting recti- 
fication and corrections simultaneously, registering party members, and examining, 
summing up and consolidating achievements in party rectification. Howev'~, we should 
clearly understand our existing problems, shortcomings, and weak links. For instance, 
some units failed to clearly correct ideology guiding professional work or to effec- 
tively guide current reforms with the guidelines of the decision adopted at the 3d 
Plenary Session of the 12th CPC Central Committee. Some units failed to firmly check 

or handle cases of seriously taking advantage of one's functions to seek private gain 
and practicing bureaucracy, or especially failed to pay full attention to unhealthy 
practices arising under the new situation. A few leading bodies are still in the state 
of flabbiness and laxity. Some individual units conducted party-member registration 
carelessly. These are contrary to the requirements for fulfilling well the tasks set by 
the first stage cf aprty rectification from beginning to end. Conscientiously achieving 
the work of winding up the first stage of party rectification work is of great signifi- 
cance in comprehensively fulfilling the tasks of party rectification to high standards 
and inheine sure to guard against perfunctoriness in party rectification. All units 
should eliminate the slack mood, further strengthen leadership, and achieve the follow- 
ing few tasks in line with their own actual conditions. 


1. We should conduct rectification and corrections to high standards. 


A majority of units have taken a serious and comparatively serious attitude towards 

party rectification work. Through carrying out rectification and correcting mistakes, 
they have further corrected their ideology guiding professional work, generally con- 
ducted education on thoroughly negatirz the "Great Cultural Revolution,” eliminated 
factionalism, enhanced unity, basically stopped the unhealthy practices of taking 
advantage of one's functions to seek private gain and practicing bureaucracy, and further 
strengthened their lesding bodies. But, in the phase of winding up party rectification 
work, we should continue to firmly attend to some problems concerning conducting recti- 


fication and corrections. 


Some units failed to thoroughly understand the great significance of the decision 
adopted at the 3d Plenary Session of the 12th CPC Central Committee, conducted study 
of the decision in vague and general terms, adopted old ideas and methods to implement 
the decision, or failed to proceed from their actual conditions in implementing the 
decision. They even do not understand the irrational regulations, rules, and systems 
existing in their own units and departments. 
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» they failed to attend to the kev points of rectification and correction, or t 
reate a situation of reform. All units should regard the implementation of the guide- 
ines of the decision adopted at the 3d Plenary Session of the 12th CPC Central Comnit- 


tee as a great matter and attend to it firmly no matter what phases of work thev are 
engaged in. 


some units failed to pay attention to the work of examining and correcting seriously 
bureaucratic practices and problems concerning taking advantage of one's functions to 
seek private gain, regarding these practices and problems as minor matters. Some units 
lelaved solving the problems or were not brave in solving these problems though they 
found wavs to solve them. We should pay full attention to these conditions. Leaders 
should adopt and unequivocal attitude, organize forces to conscientiously examine and 
handle these problems, and take the time to solve the problems. All units should 
conscientiously investigate and sort out the unhealthy practices arising in the new 
situation in accordance with the demands set forth in document No 27 of 1984 of the 
entral authority. Recently, the Central Discipline Inspection Commission has definitely 
pointed out that there are three major unhealthy trends: 1) Some party and government 
*rgans and cadres take advantage of their powers and positions to engage in trade and 
run enterprises, illegally buy up the state goods which are in short supply, and then 
resell them at a profit. 2) Some units have random price increases in violation of 
policies, disturb the socialist economy, and infringe upon the interests of customers. 
}) Some units issue excessive cash prizes and materials under all sorts of pretexts. 
All units should investigate whether or not thev have indulged in such unhealthy trends, 
in line with party rectification and their realities. They should also investigate and 
leal with typical cases, rigorously enforce party discipline, and strictly enforce 
orders and prohibitions. 


Ir. terms of strengthening organizational construction, and solving the major problems 
existing in leading bodies, all units have done much work, thus further strengthening 
lemocratic centralism. At present, a prominent problem is that some leading bodies 
still have the problem of weakness and slackness, even after collective examination and 
comp*rison, and a few leading bodies have a new problem of disunity. Those leading 
bodies which have the above-mentioned problems should further review and implement the 
measures for crganizational construction during the phase of collective comparison and 
examination. These leading bodies should further conduct heart-to-heart talks, give 
consideration to the overall situation, and set high demands on themselves, As for the 
leading bodies which lag behind the demands for the four modernizations interms of age 
and knowledge structure, their leading party groups should voluntarily raise their 
voices to CPC committees at higher levels concerning reorganization and rebuilding of 
their leading bodies. 


Both the units which are carrving out party rectification and the registration of party 
members should fulfill all the four tasks for rectification and correction in line with 
the guidelines of Circular No 9 issued by the Central Commission for Guiding Party Recti- 
fication, and with the demands of the fourth regional CPC congress. Those major prob- 
lems left over from the work of rectification and correction should be solved rapidly by 
arranging the problems in order of importance and urgency and dividing the work with 
individual responsibility. We must dare to tackle hard and difficult cases about which 
the masses most complain, and should never turn big problems into small problems and 
small problems into no problem at all. Both the cases assigned to the units by the 
higher-level units for handling and the cases handled by the units themselves should be 
explained to the vast number of the masses and be reported to CPC committees at higher 
levels, and should never be left unsettled. 


2. We should be conscientious in organizational measures and registration of party 
members. 


At present, most init ive ‘ tered t re ist i ré istration T party members, and some 
units have already tinished the registrati rty members. fYrractice proves that 
penetrating! nducting educati with standards for party members and discipline, 
realisticall imd serious!v dealing with the party member wno have run counter to 

party discipline and sabotaged ti irty’s interests, and nscientiousiv carrving out 
registration ot arty member ire very important t preserve the purity and advanced 
nature of party rganizati , and t raise the ideological quality of the vast number 
of party members. 

Most units have been nsclentious in the work ot organizational measures and registra- 
tion of rt nember . der ' some units have slackened their leadership 


ver the part rectification rk on the excuss tf being too busy in their professional 
work. Thinking that they will be able to register anyway, some party members have 


taken a perfunctory attitude while writing ¢t mming-up of their ideology, and have 
written the immineg-ups in a lise and hasty manner. Some units have carried out the 
work of registrati wit ’ Standard and demand. and have been irresponsible for 
and ive r lé vith the irty members who have committed mistakes. 
For instance, me unit till register party members who have committed grave mistakes 
during the “Cultural Revoluti ' and in treating the important instruction issued by 
the central authoritie 1 Nei Monggol work, and wi thus far still refuse to admit 
their mistakes or lack undcerstandin it thelr mistakes. Some units even intercede for 
irty members w! e registratior pou'd be postponed. Some party members who have com- 
mitted mistake have ever! enly treatened party organizations to let them register for 
party membership, instead ot nscientiously examining their problems. 
Conscientious 1 irrvin it the work of organizational measures and party member reg- 
istrati i ’ t st t wrehensively fulfill the tasks of the current 
party rectification and to consolidate and develop organizationally the achievements in 
party rectification. In order t mplete the work of this phase successfully with 
high standards, w id reiterate the party organizations of all units should enhance 
understanding, strengthen leadership, and put emphasis on the ideological education of 


the masses of party members and on the examination and approval of those whose registra- 
be refused registration. We should consctentious- 
ly study the thesis on criteria of party members as stated in the party Constitution, 

and conduct education on requirements of qualified party members in the new period and 

on party discipline. We should guide party members to write their ideological summing- 
up reports straightforwardly, and to avoid generalities and sterotypes. We should treat 
party members who commit mistakes with both a strict and serious and an earnest attitude, 
and should not make concessions to them. Party members who commit mistakes should face 
their mistakes squarely and earnestly correct them. Heart-to-heart talks and penetra- 
tine and painstaking ideological work should be continued. Close attention should be 
paid to organizational measures so that there will be no problem left unsolved. We 
should step up the work to verify and check the "three types of persons” so as to 

avoid leaving the problems of those to be verified and checked unsolved even when party 
rectification is over. Party member registration should be carried out meticulously. 

We should avoid rushing and oversimplification, but should be serious and prudent, stress 
actual results, and refrain from formalism and tedious procedures. 


In carrving out the work of organizational measures and party member registration, we 
should uphold the following four requirements: First, we should uphold untiied criteria. 
All party members, new or old, and ordinary or leading persons, sho. i be measured by 

the criteria of party members in the new period as stipulated in the party Constitution. 
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No other criteria should be applied. Second, party members who did not participate in 
party rectification study and the comparison-examination work, except for those who 
could not participate due to illness, should make up for whatever they lack. Otherwise, 
they cannot register. Third, party discipline should be strictly enforced. Party 
members with various kind of problems should be dealt with in the way they deserve 
according to the nature and seriousness of their mistakes and to their attitude. They 
must never be dealt with perfunctorily or be tolerated. Fourth, we should educate 
party members profoundly with the criteria of party members registration, and conduct 
thoroughgoing and painstaking ideological work among the party members against whom 
organizational measures have been taken. 


3. We should carry out the examination and summing-up work successfully. 


Successful examination and summing-up work is a necessary step to guarantee the high 
standards and the good beginning and ending of the first-stage part rectification. It 
has an important significance in the ideological and organizational building of the 
party, and in the fulfillment of the general task and the general objective of the new 
period. 


To examine and sum up the party rectification of our own units means to conscientious!) 
review the achievements our units and our party members have scored in party rectitica- 
tion, to discover problems, and to put forward measures for correction. During the 
present party rectification, first, we have successfully combined political work with 
economic work instead of separating them. The political work and economic work have been 
combined still more closely since we called for correcting the ideology guiding the vo- 
cational work. Second, we did not repeat the past "leftist" methods used in political 
movements during the present party rectification. The atmosphere of democracy has become 
all the more lively and dense. We have truly achieved civilized party rectification. 
This is an extraordinary achievement. 


In the course of examining and summing up the achievements in party rectification, al] 
units should, in line with their actual conditions, make the broad masses of party mem- 
bers fully understand that deepening the understanding of the fruitful achievements in 
party rectification is advantageous to continuously promoting the party building. the 
party rectification offices of all departments should enhance their instructions and 
seriously supervise the work of examining and summing up the achievements in party recti- 
fication. Liaison groups should enthusiastically help the party committees and party 
organizations of the party rectification units achieve the work of examining and summing 
up the achievements in party rectification. All units should take the mass line in con- 
ducting the exemination and summing-up work and sum up the work at each level. We should 
first announce the achievements in party rectification among the masses in and outside 
the party and solicit opinions from them, thorough revisions, submit reports concerning 
their party rectification work to the regional CPC Committee for approval, and then we 
may declare the end of party rectification. After the party rectification, we should 
center the stress of party work on day-to-day construction work. Units that have failed 
to fulfill any of the five requirements for party rectification work and that many people 
have made complaints against should take remedial measures to make up for what they lack. 
The remedial measures and the second stage of party rectification work should be carried 
out simultaneously. 


4. We should consolidate and develop the achievements in the first stage of party recti- 
fication work. 
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fhe party building under the new situation -s a long-term task. After the party 
rectification work, all units should make efforts to consolidate and develop the 
achievements in party rectification. We should prevent the ideas of "stopping 

on the way for a rest" and “relaxing our efforts." In accordance wit!. the guide- 
lines of the decision on party rectification and the Central Party Rectification 
Guidance Commission's Circular No 11 and in line with the region's actual conditions, 
we should attend to the following few tasks: 


First, we should strengthen the day-to-day ideological and political work among 

the party members. We should regularize and institutionalize education on the basic 
knowledge of the party, the party's fine traditions and discipline, and the requirements 
for party members under the new situation that had been carried out in the course 

ot party rectification. We should make the broad masses of party members and party- 
member cadres further foster an ideological line of seeking truth from facts, to 
continue to sort out "leftist" ideology and weakness, to ideologically and politically 
act in unison with the central authority, and to be able to “discuss great matters, 
understand the whole situation and manage their professional work well.” We should 
consciously link our own work with the party's general line and general tasks and 
conscientiously play an exemplary role in the four modernizations. 


Second, we should further implement the guidelines of the decision adopted at the 

3d Plenary Session of the 12th CPC Central Committee. Through party rectification, 
we should better promote the implementation of the policy on enlivening the domestic 
economy and opening to the outside world, ideologically meet the needs of the new 
situation and give free rein to the four modernizations. In the course of party 
rectification, all units and departments should further correct the ideology for 
guiding their professional work, work out programs and measures for creating a new 
situation in their own units and departments, and specifically strive to carry 

out the programs and measures. Through studies, investigations and discussions, 

the units and departments should further sort out the regulations, rules and systems 
that do not conform to the decision of the 3d Plenary Session of the 12th CPC Central 
Committee, resolutely conduct reforms and strive to create a new situation. From now 
on, we should firmly attend to the work in all fields and make efforts to make the 
economic work, reforms and party spirit in 1985 remarkably better than those in 1984. 


Third, we should further strengthen the unity in all fields and especially enhance 
the unity among the peoples of all nationalities. 
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i... JILIN HOLDS MEETING OF RECTIFICATION DIRECTORS 


SK110403 Changchun Jilin Provincial Service in Mandarin 2200 GMT 10 Mar 85 


[Excerpts] From 8 to 9 March, the party rectification guidance group of the 
provincial CPC Committee held a meeting of directors of the Party Rectification 
Office of various city, prefectural, and autonomous prefectural CPC committees to 
relay the spirit of the recent meeting on the second-stage party rectification 
work held by the Central Commission for Guiding Party Rectification, and to 

work out the province's party rectification plan. The meeting called for checking 
new unhealthy trends, intensifying party spirit, and strengthening discipline, 

and considering such work as major points and a breakthrough for rapidly opening 
up a situation in the second-stage party rectification work. 


Comrade Wang Xianjin spoke on behalf of the party rectification guidance group of 
the provincial CPC Committee. Comrade Wang Xianjin first pointed out: The 
meeting held by the Central Commission for Guiding Party Rectification on the 
second-stage party rectification was a very important meeting. All city, prefectural, 
. and autonomous prefectural CPC Committees should rapidly implement the guidelines 
of the meeting down to the lower leve!ls in line with their local situations. The 
general tasks of the second-stage party rectification remain unchanged. We still 
need to fulfill the four party rectification tasks in an all-round manner. According 
to the demands of the new situation, however, the emphasis of party rectification 
should be focused on prominently checking the new unhealthy trends cropping up 
‘ under the new situation, intensifying party spirit, and strengthening discipline. We 
should clearly understand that the major guiding ideology of the second-stage party 
rectification is to closely integrate party rectification with reform, to eliminate 
obstacles and interference, and to create good political conditions and social 
environment for reform through party rectification ia order to promote and ensure 
a sound and smooth developmen in retorm. 


In addition, he called on those units ucdertaking the first-stage party rectification 

to take checking-up new unhealthy tren s, intensifying party spirit, and strengthening 
discipline as a key link for couse idating and developing party rectification 

achievements. Units not carrying out party rectification this year should also 

consider this work as an emphasis in making corrections before party rectification ’ 
and in preparing for party rectification. 


Comrade Wang Xianjin pointed out at the end of his speech: The emphasis should be 
on checking newunhealthy trends. Nevertheless, we should also solve the problems 
of abusing one's power to seek personal gains and of bureaucratism because the two 
are identical. He also stressed: Party rectification units should take the lead 

‘ in checking unhealthy trends and bring along units which have not yet carried out 
party rectification to make corrections before party rectification in order to form 
anew situation in which the whole party from the higher to the lower levels will 
grasp the new unheal*hy trends together. 
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HK131532 Lanzhou Gansu Provincial Service in Mandarin 0430 GMT Mar 85 


[Text] The plenary session of the provincial government which ended on 6 March 
stressed that it is necessary to effectively strengthen price control, super- 
vision, and examination, and to resolutely correct such malpractices as arbitrary 
price hikes and wanton charges. A circular was issued at the plenary session 
about some units that have wantonly increased prices. 


The circular pointed out that the economic situation in the province is excellent 

and prices are stable on the whole. But the phenomena of arbitrary price hikes 

and wanton charges still exist. Some people expand the range of negotiated prices 
and increase prices at their descretion. Some increase prices in a disguised way 

by widening the price difference between goods of different qualities. Some claim 
inferior goods as superior goods. Some arbitrarily increase prices of goods in 

short supply. Some illegally sell at higher prices state goods in short supply. 

Some sell the goods covered by state plans at high prices as goods beyond state plan. 
Some charge others at their discretion, 


The circular said: In order to ensure the smooth progress of the reform and protect 
people's interests, the previncial government demands that all prefectures, autonomous 
prefectures, cities, and administrative departments concerned properly and effectively 
Strengthen price control, supervision, and examination. All the illicit gains 
resulting from arbitrary prices hikes should ve returned to customers. The gains 
which cannot be returned to customers should be submitted to the state as financial 
income. In dealing with cases in serious violation of law and discipline, it is 
necessary to affix the responsibility to the leaders and people concerned. They 
should be fined or punished according to party and administrative discipline. Those 
in violation of criminal law should be punished according to the law. It is also 
necessary to deal severely with those who shield, protect, and tolerate the people in 
violation of the law, 


“ANZHOU MILITARY AWARDS ROCKET-LAUNCHING EXPERT 


HK130302 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 11 Mar 85 


[Text] By opening up a new road for the Army in rocket-launcher firing and training, 
(Tang Yusheng), a staff officer of [words indistinct] in the Lanzhou Military 

Region has been awarded by the military region the title of cadre who is brave in 
exploration and resolved to carry out reforms. 


At 1500 yesterday the grand nomination meeting was held at the auditorium of the 
Logistics Department of a PLA unit. At the meeting, the orders of Zheng Weishan, 
commander of the Lanzhou Military Region, and Tan Youlin, political commissar of the 
Lanzhou Military Region, were read out to award the glorious title to (Tang Yusheng), 
and a prize and credentials were also awarded to him. 


(Tang Yusheng) is a native of Mianyang County, Sichuan Province. He joined the PLA 

in 1977 and has since worked at a rocket-launcher platform. For years rocket-launcher 
firing has been a weak link in the PLA, and (Tang Yusheng) was determined to thoroughly 
solve this difficult problem. On the one hand he studied hard; on the other he 
practiced rocket-launcher firing again and again. Finally he grasped the essense 

of rocket-launcher firing. He has conducted nearly 100 practice firings, and his 

hit rate was over 98 percent, a miracle in rocket-launcher firing. 
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Since (Tang Yusheng) took up the post of rocket-launcher instructor of a divisional 
instruction team in 1980, he has boldly reformed the traditional teaching and studying 
procedures. He has trained a great number of students sor his own army unit and the 
Beijing Military Region. The hit rates of the students in firing practices were over 
80 percent. 


SHANNAI LEADER STRESSES CURBING UNHEALTHY TRENDS 


HK100317 Xian Shannxi Provincial Service in Mandarin 2300 GMT 9 Mar 85 


[Excerpt] Vice Governor Zhang Bin said at a provincial meeting of prefectural 
commissioners and county governors on 9 March: We must act resolutely and decisively 
to curb various new unhealthy practices so as to develop the excellent situation 

and ensure the smooth progress of reform of the economic structure. He demanded that, 
in accordance with the central regulations, all areas and departments carry out a check 
on problems of indiscriminate wage hikes and random payment of bonuses, goods in 

kind, and subsidies since last year. In cases where enterprise workers’ bonuses 
exceed 2 and 1/2 months of standard wages, it is necessary to resolutely levy taxes 

on such bonuses. All bonuses issued by administrative undertakings and wnits must 

be returned. It is strictly forbidden to seize the opportunity of reform to organize 
shock upgradings and promotions. It is strictly forbidden to use public funds to hold 
banquets and present gifts and randomr\y hand out clothing and various momentoes. 
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